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THEATER NUCLEAR FORCES FRANCE 


STIRN-GROMYKO TALKS IN MOSCOW FOCUS ON DISARMAMENT 
Paris LE MONDE in French 20 Dec 79 p 6 
{Article by Daniel Vernet] 


[Text] The secretary of state for external relations, Mr Stirn, paid an 
official visit to the USSR from 16-18 December, on the invitation of Mr 
Gromyko, Sovizt foreign minister, whom he met on Monday. 


The talks related mainly to disarmament. Mr Gromyko indicated that the 
recent decision of the Atlantic Council “was a blow to detente," but the 
secretary of state had the impression that the Soviets were not seeking 

to dramatize the situation, and were not prepared to abandon their tradi- 
tional policy. He was led to explaining why France, which is not in- 
volved in NATO's integrated military organization, had not deemed it neces~ 
sary to assume any position on the installation in Europe (but not in 
France) of new medium range rockets. The Soviet press had mentioned on 
several occasions during the past days the French Government's silence 

and “indifference.” 


Mr Stirn and the other parties involved in the talks agreed to pursue in 
the next few weeks the conversations between experts on the preparation 
for a European conference on disarmament. On the other hand, Mr Gromyko 
would be visiting Paris in early spring. It seems that the Soviets have 
taken several steps towards the French positions. They accepted the 

idea that, after adopting measures of confidence, the conference should 
pass over to the stage of arms limitation. But substantial difterences 
remain: in pariicular, France would like the conference to focus only on 
conventional weapons, and should cover the whole of Europe, from the 
Atlantic to the Ural, while Moscow wishes to discuss nuclear arms also, 
but exclude the European portion of the USSR from the area of the negotia- 
tions. 


The two parties discussed their attitudes towards Cambodia. Mr Stirn re- 

called that the French Government favored the creation of a neutral govern- 
ment, and requested the USSR to use its influence on Vietnam for the assis- 
tance sent by the international community to reach its destination. As for 

















the Soviets, they criticized the welcome given by France to Prince Sihanouk, 
considered asi “Peking’s puppet"; th’: question of neutral state does not 
arise, since the Heng Samrin government is a legitimate one. With regard 

to the aid, they replied that they had taken due note of France's concern. 
The Soviet press, which denounces daily the “campaign of lies” conducted 

in the West in connection with Cambodia, asserts that the aid is allowed 

to be sent without any impediment, but that trey should not be used as a 
pretext for violations of the Cambodian sovereignty. 
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THEATER NUCLEAR FORCES FRANCE 


NEW MIRAGE F-1 AIR-TO-AIR MISSILES; RADAR EQUIPMENT TEST 
Paris LE MONDE in French 20 Dec 79 p ll 
[Article by Jacques Isnard] 


[Text] The Air Force chief of staff, Gen Guy Fleury presided on Tuesday, 
18 December, in Cambrai, over the ceremonies of handing over to the Anti- 
Air Defense Command, of the first Super-530 air-to-air missiles, designed 
by the private company Matra, and which are to equip the Mirage F-1 inter- 
ceptors, based at Cambrai, Raims and Orange. This missile should permit 
interception and attack in flight of attacking aircraft at high altitudes 
(up to 25,000 meters) and at great speed (Mach 2.5, that is, 2 and 1/2 
times the speed of sound). The firing range of this missile, whose elec- 
tromagnetic self director is associated with the airborne Cyrano IV radar 
of the Mirage F-1, may reach about 30 ka. 


it was in May 1968, when the threat represented by enemy aircraft at very 
low altitudes did not appear as clearly as it does today, that the program 
was defined for this Super-530 air-to-air missile. Delays in funding ac- 
count in part for the delay in its adjustment and delivery for operational 
purposes. The missiles are now delivered to the French Air Force 11 and 

1/2 years after the definition of the program, whereas the Mirage F-1 units, 
which will be equipped with them, have already flown for altogether more 
than 10,000 hours with other types of missiles. 


For the rest, although it has just been delivered to the French Air Force, 
the export of this missile is not forbidden, since another Mirage F-1 cus- 
tomer, Iraq, specifically Iraq has obtained the permit to buy the Super- 
530 missile. 


in France, the Air Defense Command, assigned to Gen Philippe Archambeaud, 
is about to establish a seventh Mirage F-1 squadron--one squadron includes 
15 aircraft--and it is intended to use Orange as base for the first Mirage 
F-] units, which can be refueled in flight, for the first units of the 
double-seater version of the aircraft. 
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According to General Archambeaud, the Mirage F-l equipped in this manner 
may counter a threat on the national territory by aircraft with the per- 
formances cf the MiG-25, the MiG-23 or the Soviet Backfire units. With 
its maximum performances, the MiG-25 may reach Mach 2.8 at 25,000 meters 
altitude; the MiG-23, between Mach 1.8 and Mach 2.2 at 17,000 meters 
altitude, and the Backfire bomber, whose radius of action is of the order 
3500 km, flies at Mach 2 at 16,000 or 17,000 meters altitude. 


The Super-530 missile will be subsequently adapted for installation on 
board the new Mirage 2000 aircraft which is now being developed by the 
private group Dassault-Breguet. it should be associated for lower alti- 
tude missions, with the Doppler pulse radar of this aircraft, when the 
builder, the private company Thomson-CSF, is able to adjust it. 


An American Radar Aircraft 

indeed, in answer to questions, Gen Fleury specified that the French Air 
Force would henceforth be emphasizing low altitude defense of the national 
territory. For the moment, the idea is to protect possible objectives 
against low altitude enemy attack, while pursuing the construction of shel- 
ters tor aircraft, by installing a new model of double barreled 20 mm ar- 
tillery guns around runways and setting up antiaircraft” Crotale ground to 
air missiles on the sites of the strategic nuclear force (bases of the 
Mirage IV bombers and siios buried in the Albion plateau, in Haute- 
Provence. 


it would also be necessary to improve the alarm warning by acquiring Cen- 
taure and Aladdin radars for low altitudes, either in fixed points o! the 
territory, or rendering them mobile. Finally, it is planned to resort in 
future years to “radar pickets" in flight. 


in this connection, Gen Fleury announced that the Air Force would attempt 
next year a technical and operational evaluation of the American radar 
aircraft E-2C Hawkeye, designed originally by the Grumman company for the 
needs of the American military Navy, which embarks them on aircraft car- 
riers. 


This aircraft, which carries a radar combined with a data processing in- 
formatics system, may, according to its builder, identify and pursue on 
land as well as sea any hestile aircraft within a radius of 450 kilometers. 
it is capable of contracting up to WO interceptions simultaneously. Operat- 
ing in the United States since 1973, then in Israel, the Grumman E-2C 
Hawkeve is estimated at more than $20 million, without its electronic equip- 
ment and spare parts. 


It may be recalled that France had refused to acquire, as proposed by NATO, 
the Boeing radar aircraft, AWACS, which are also flying command posts. in 
doing so, the French Army would have joined indirectly an integrated allied 
air defense command, from which it had withdrawn in 1966 by Gen de Gaulle's 
decision. 





* The Doppler pulse effect permits the elimination of fixed echoes and 
retaining only the mobile echoes of a radar. 
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i seems that after examining the possibility of launching into a national 
program, France is now considering the prospect of Duving from the United 
States an advanced airborne warning system, if the Grumman evalua.ion aad 
the contract conditions are satisfactory. The French Air Force's necds, 

tour aircratt, would not justify financially starting a national project. 
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COUNTRY SECTION INTERNA SIONAL AFFAIRS 


SWEDISH PLANS FOR USING DANISH GAS PIPELINE FACING COMPLICATIONS 
Stockholm DACENS NYHETER in Swedish 5 Now 79 p 5 


[Article: "“Falldin Must Act Quickly. Imperils Gas Agreement With the 
Danish Government”) 


[Text] “Will the Swedes use our gas pipeline system for transmission of 
natural gas fro Ruhrgas in " “ermany--well, then you have to make up 
your mind at the latest by ec... of the year. Then it is time for us 
to close the shop.” This how tough the Danish natural gas negotiators 
were speaking in a converse ‘ch DAGENS NYHETER. 


The Danes are some real foxes. They want to earn back some of the money 
they lost in their gas business. This is what the Swedish gas negotiators 
are thinking. Wut they are not saying that officially.... 


The minority Literal Party government proposed to parliament this spring 

that we say no to Sweden's natural gas project for the Malmo--Lund--Landskrona 
area. An option agreement between Swedegas and Ruhrgas was thus rejected 

on | July. 


Economically it was a very poor agreement. For 13 years Sweden was to be 
able to buy gas from Ruhrgas--at approximately the same prices as for 
heavy heating oil. In addition, unknown fees would have to be paid to 
Denmark for the transmission--i.e., for being able to use the Danish 
pipeline system. One would have to build a line under Oresund and the 
pipeline gas system in western Skane. 


But the Center Party demanded in government negotiations that the naturel 
gas project be continued. And now negotiations are being carried out again. 


Natura! gas hardly seems to have become cheaper since then.... 

The Strategy 

The Swedish strategy is based on two things. It is hoped that the Danes 
somehow would get a curplus of natural gece, something they leter would be 


able to “dispose of" at comfortable prices. Or that ome could buy Norwegian 
natural gas at reasonable prices via the German-Danish pipeline network. 














By 1 December Sydgas in Malmo will prepare a report to the government 
and explain what it should be possible to use the gas for on the Swedish 
side. To start with, plans are to sell the gas to industry and remote 
heating stations. But this would have required large discounts. The 
activity risked becoming Ebberod Bank. 


It is not reported whether single-family homes in Skane can be connected 

to the gas network. The home heating oil is more expensive than the heavy 
oil. The natural gas may become more competitive. And if the six reactors 
should be closed down, natural gas, for one thing, could be used in 

houses heated by electricity today. 


"Efforts should be made to import pipeline natural gas. Negotiations are 
being carried out about the delivery of natural gas from Denmark." 


The Danish natural gas network is to cover practically the entire 

country. The main part of the system is to be built or literally buried 

in the ground and at the bottom of the sea over 4 years. And one has 

not started yet! The sea pipeline is to be 215 km long and is to be buried 
at the bottom at a depth of 1 meter. With compressors and a giant gas 
storage deep down in the salt deposits in northern Jutland the system is 
estimated to cost 7 billion kroner (5.6 million Swedish kronor). 


Some 600,000 households are to be heated with natural gas. This means 

that at least 200,000 oil furnaces must be thrown out and others have to 

be converted. There is a law about compulsory connection to the natural 
gas. However, the problem is that Denmark is one of the countries with 

the highest density of homes with renote heat in the world. And the natural 
gas is not considered to be competitive with coal--at least not at the 

high prices one is forced to pay to the consortium. In 1995 the natural 

gas is calculated to cover 25 percent of the heating demand in Denmark, 

and the remote heat will cover approximately 40 percent. 


(From the government explanation by the new nonsocialist three-party 
government). 
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If Sweden wants to receive natural gas through Denmark, the pipes 
from the German border must be built larger. 
Natural gas is stored under pressure in giant, cigar-shaped cavities. 
Copehagan 
Salt deposits 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


NORTHERN CAP AREA SEEN AS MAJOR STRATEGIC PRIZE 
Stockholm SVENSKA DAGBLADET in Swedish 8 Nov 79 p 2 


[Commentary by Ann Rehnberg: "Outlook. Conflict of Interests in the 
North") 


[Text] "In a crisis between East and West it would be of vital interest 
to the Soviet Union to-eliminate any threat in the vicinity of Murmansk-- 
i.e., the northern parts of Norway, Finland and Sweden--the Northern Cap. 
And in case of war, the West would have a strong interest in using the 
Northern cap as a base for an attack on Murmanski.” 


The above claim can be read in INTERNATIONELLA STUDIER 5/79. The background 
i# tne enormous Russian arms buildup on the Kola Peninsula. Approximately 
70 percent of the Soviet strategic submarines (one-third of them carry 
nuclear weapons) are there now in the ice-free harbors, and there are also 
two motorized infantry divisions (28,000 men), a marine infantry regiment 
(2,000 men) and 150 fighter planes. The material can quickly be supple- 
me*ted--for instance, for the purpose of carrying out a lightning action 
against the Northern Cap. 


The counterweight of military resources which other countries in the area 
have for putting up against it is considerably smaller. With regard to 
Norway, quick help is expected from NATO--reinforcements in the initial 
attack stage of approximately 1,000 men from AMF (Allied Mobile Forces). 
Instead of trying an arms race with the Soviet Union, these countries 

are relying on "the Nordic balance,” i.e., they are trying not to “disturb” 
the Soviet Union militarily through drastic troop reinforcements. 


The Nordic balance is consequently referred to not as a military but a 
political balance. 


The doctrine about a Soviet lightning fast action in the area has attracted 
considerable interest in the defense debate and to a certain extent in the 
planning. Why? What would the Russians win by controlling a small 

number of harbors in northern Norway and the few air bases which are located 
there and in addition through such a maneuver quickly find itself at war 
with all of NATO? 

















Another article in the previous number of the same journal questions the 
probability of such an isolated Russian lightning attack. The advantages 
actually turn out to be fairly small. The background is as follows: 


A very important NATO strategy is to dominate the air space over the north- 
ern Atlantic and the Norwegian Sea, for one thing, in order to be able to 
transport reinforcements to Norway and to prevent the Soviet Union from 
advancing their positions in the West. If the East only controls northern 
Norway, NATO's strategy can still be carried out because of their air force 
bases and carrier vessels in Great Britain. The important Keflavik base 

on Iceland is especially of great strategic importance to NATO's surveil- 
lance and operational activity in the northern Atlantic. The Soviet Union 
would thus have to secure a considerably larger land area to dominate if 
they want to break NATO's control. 


How does Sweden get into the picture. We have 45 airfields with permanent 
runways with a length of more than 1,700 meters, spread over the entire 
country. The advantages to the Warsaw Pact of having the Swedish air bases 
are obvious. By starting from Sweden one would even be able to break 
NATO's dominance in the above-mentioned waters. Seen from this point of 
view, Sweden becomes an interesting strategic target for the Soviet Union. 
Especially the Soviet submarine fleet would in an effective way be able to 
threaten important and vital transports to our part of Europe. 


Conversely, one can naturally maintain that NATO's interests in getting hold 
of our air force bases to increase their own possibilities for operating 

in the East would involve an equally vital and probable strategy in case 

of a big-power conflict. In other words, Sweden becomes a necessary goal 
for both East and West. 


The chief of Upper Norrland's military area, Gen K. G. Lundmark, has 
said about northern Sweden's strategic position: 


"If I were a responsible military [commander] in any of these big powers, 
I would emphatically maintain the advantages of Sweden as a transition 
country" (INTERNATIONELLA STUDIER 5/79). 


The statement is difficult to dispute. 

A high Soviet air force officer told me already 10 years ago: 

"In case of a big-power conflict, you in Sweden can expect that it will 

not last long before you will see Soviet airplanes on your military air force 
bases." 

This statement is maybe, in all its starkness, something to think about-- 


at the same time as one undeniably sees the importance of having our own 
sufficiently strong, peace-keeping defense. 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


POSITION OF ETHNIC FRONTS HARDENING IN SOUTH TIROL 
Vienna PROFIL in German 7 Jan 80 pp 20-22 


[Article by Erwin Brunner: "Dangerous Crackling--The Political Dealing 
with the Autonomy, the Growing Power of the German Ethnic Group and a 
One-Sided Economic Boom Are Hardening the Ethnic Fronts in South Tirol"] 


[Text] A people of hotelkeepers, merchants and farmers tried to take no 
notice. When during the night from 29 to 30 September 1978--for the first 
time since the bombs of the sixties--explosives again made the headlines 
in South Tirol, Province President Silvius Magnano expressed his fellow 
citizens’ innermost feelings when he said on the radio that "no South 
Tirolean will shed any tears over the victory memorial" and that one "must 
not react to this provocation.” Three kilograms of dynamite had partly 
destroyed the Italian victory memorial in Bolzano which Mussolini in 1926 
had put in the place of the unfinished monument for the Tirolean Kaiser- 
jaeger [pre-1918 Austrian infantry]--aiid, along with it, the officially 
ordered “peaceful coexistence” of the three ethnic groups in the province. 


Ever since, the symbols have been exploding. Evidently in pursuit of 
vengeance, a couple of days later some persons made an attack on a memorial 
plaque for the South Tirol activist Sepp Kerschbaumer. Persons unknown 
bombed the coffin of Arch-Fascist and inventor of the Brenner border Ettore 
Tolomei out of the disputed ground. Gas bottles detonated by a 24-year-old 
book printer and Jungscheutze [Young Marksman] were intended to raze the 
still standing victory memorial. In an ossuary for World War I dead in 

the westernmost part of the Val Venosta, a similar project was more or 

less successful. Bombs directed against shells of buildings of the Peo- 
ple's Residential Institute were aimed at the Italian immigration from the 
south. Exactly in time for the 60th anniversary of the severance of 

South Tirol from the remnants of the Austro-Hungarian Monarchy, at dawn 

of 11 September 1979, 5 kilograms of TNT crumbled the Alpini [Italian moun- 
tain troops] memorial in Brunico nicknamed disparagingly the "chubby 
capuchin." A couple of weeks later, th» bronze Andreas Hofer guarding 

the Bahnhofsplatz [Station Square] in Merano was brought down in similar 
fashion. 
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An “enormous leap in quality" (the words of Alexander Langer, deputy of 
the Neue Linke/Nuova Sinistra [New Left] in the South Tirol Provincial 
Assembly) in the l-year monument war was caused by an action during the 
night from 4 to 5 December last year, apparently planned in accordance 
with regular strategic concepts--eight attacks on funiculars and chair- 
lifts directed against the “foundations of South Tirol society, flourishing 
tourism” (SALZBURGER NACHRICHTEN). The “big shock" spread to the local 
section of the NEUE KRONENZEITUNG, which promptly declared all 116 commun- 
ities of South Tirol to be “German-language throughout.” "Adieu, my land 
Tirol?" was the somber comment of DIE PRESSE. With a warning to the 
“scoundrels heading the province," an "Associazone protezione italiani" 
(Association for the Protection of Italians), forecast further attacks. 
Until that point, just as ominous associations had claimed credit for the 
wreckage left behind--The "Tirol" protective league for the "Italian" (in 
the majority by far), and the MIA (Movimiento Italiano Adige) for the 
"German." 


South Tirol's monopoly daily DOLOMITEN in a well-tested dual strategy, 

sees it as the work of "leftwing fascist" wirepullers. The local PCI 

organ SUEDTIROLER PANORAMA suspects "local elements and nationalist 
extreme rightwing circles strategically directed from Austria and Bavaria." 
The heralds of the political parties in unison report a “blow against the 
efforts for peaceful coexistence." This very thing, according to the trade 
unions, lately has been made increasingly impossible; “dissonances today 
are far greater than just a few years ago,"’ they say. ‘In many sectors 

of society," says SUEDTIROLER WIRTSCHAFTSZEITUNG, “one can hear a dangerous 
crackling." 


The 10 years of the autonomy statute have caused a lasting change in South 
Tirol. Removed from a benevolent Rome, the province developed into a seem- 
ingly crisis-proof northern light--more independent than any other prov- 
ince of centralist Italy, universally envied for its economic prosperity, 
not bothered by unemployment and extremism. Double-digit rates of growth 
in tourism conceal the ethnic discord. Besides, one mixes with people 
like oneself anyway: in more than 170,000 of the 240,900 tourist beds in 
South Tirol, FRG and increasingly also Austrian fellow nationals sleep 

off their bargain hangovers. As a pocket for receiving DM and alpine 
dollar [Austrian schilling] tourists, Vipiteno has developed into the most 
expensive shopping place of the province. Onetime layers of bombs are 
now the Italian Republic's paragons of work ethics, with the quiet con- 
ducting of business uppermost in their minds--"'model citizens" according 
to head of state and South Tirol vacationer Sandro Pertini. 


The facade is deceiving. Autonomous South Tirol continues to be a weak 
bridge for peoples’ mutual understanding. The social worlds of the 
German-, Romanish- and Italian-speaking peoples have little in common. 
There has hardly been any dialog, if ome disregards hockey encounters 
and the fantastic bureaucratic battles in the provincial and local 
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administration. The “ethnic groups welded together by law into a common 
destiny” confront one another in an ethnic struggle in a "kind of 

Cyprus situation" (Langer). "Ths better we separate, the better we under- 
stand one another,” says Anton Zelger, magistrate for school and cultural 
affairs, justifying the apartheid policy of the South Tirol People's Party 
(SVP), which in the provincial assembly can claim the support of 71.27 per- 
cent of the electorate. 


In the census in 1981 the South Tiroleans will face the issue of defini- 
tive ethnic separation: if one does not unequivocally declare oneself to 
be German, Romansh or Italian speaking, one cannot become such again in 

the future. In the meantime, the schools are a particular subject of 
dispute. "Guard against the beginnings," warned the SVP party organ VOLKS- 
- ROTE when the school boards of the Merano German- and Italian-language 
Realgymnasi-ims [gymnasium tending toward modern languages or science] 
decided to exchange two students per grade for a week. “We do not want any 
mixing of schools," said the party organ, dismissing the idea of the oppo- 
sition experimentally to establish bilingual kindergartens and elementary 
and vocational schools. 


Tne firebrands in the SVP, a party serving as rallying point for various 
elements, nevertheless do not regard their existence as insured and are 
urging faster action. And, in fact, important regulations to implement 
the autonomy statute have been overdue since 1974. To this day, a South 
Tirolean reckless driver cannot insist that a “foreign” carabiniere take 
him to task in German. Just as in the case of equal status for German, 
there are matters in administrative jurisdiction, transport and finances 
that continue to await regulation. For more than 4 years now, Bolzano has 
been fighting with Rome about taking over the sick local Italian Radio 
station. 


And Magnano bears some responsibility for all the delay. His strategy 

of using the self-administration politics as an ideological glue for the 
SVP and as a long-term blank check in Rome is playing into the hands cf 
the dynamiters. Old and young advocates of the right of self-determina- 
tion layed a mine for the tactician: in May 1979 the South Tirol Homeland 
League (SHB) in a resolution demanded that the SVP “take note of the 
failure of the package" [of the autommpmy provisions]. Embittered, SHB 
Chairman Hans Stieler, a former terrorist, sounded a more familiar note 
when he said, "If the homeland calls, we will do it again.” 


On the other side apparently Italians have also reached that point again. 
As far as they are concerned, the implementation and handling of autonomy 
so far have brought about only "shameless discrimination" and a "state 
within a state" (leaflet of 5 December). Conscious of being in the 
minority, 130,000 "“altoatesini"” confront the approximately 300,000 German- 
and Romansh-speaking people. They are hit primarily by the "special 
measures (Magnano) of the package that are in force--proportionality and 
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bilingualism. Brought into the province by Mussolini as civil servants 
and industrial workers, they can now not claim any more than barely one- 
third of all government jobs and subsidized housing allotted in accord- 
ance with strictly proportional quotas. Their children in many cases 

find themselves compelled to leave the province and go south. On the 
other hand, in the statistics of the often treacherous exams on bilingual- 
ism, Italian-speaking South Tiroleans constitute almost two-thirds of 
those failing the exams. But also one of three German-speaking candidates 
for teaching positions in South Tirol fail because they cannot adequately 
translate the letters of Friedrich Hebbel into Italian. 


Otherwise the province is firmly in the hands of the German-speaking 
people. For years now a marksmen’s company has been founded every other 
Sunday. Now there are as many as 130. An ideoloxzical militia in folk- 
loristic guise, the marksmen arrange festive entertainment and the proper 
atmosphere. Nor is there a lack of substantial Sunday preachers and 
ethnic tourists--such as Franz Josef Strauss or European heir apparent 
Otto Habsburg, who tells the devout in the remote mining village of 

Luson that "Moscow is continuing to pursue its imperialist and hegemonistic 
policy, with world revolution as its aim.” More than one official of the 
SVP maintains contacts with extreme rightists in Bavaria, and the marks- 
men are also armed there ideologically. "There will be no peace and no 
tolerance in South Tirol if one only seeks one's fortune in the north," 
warns Hansjoerg Kucera, editor-in-chief of Radio Bolzano, recalling for 
his listeners the “ideal and mentality of the former single combined 
Tirol." 


For the trouble in the province is homemade. South Tirol's supporting 
leg, tourism (its slogan: "Fluent German and [running] water"), is 
threatening to become a clubfoot. “Turn the steering wheel around,” 
asonished SVP veteran Friedl Volgger in an editorial in the party paper; 
“what with all that much economic miracle, the South Tiroleans will commit 
suicide as a people.” Volgger's vision: "The proud mountaintops terminals 
for funiculars, every farm a place for tourists, the farmer's son now 

just a bartender, the farmer's daughter a waitress." The cause of this 
fear: Following the pill and prosperity, the year-round season and 
economic boom, the province has more jobs than South Tiroleans. Even 
today 4,000 masons and waiters from the south are working in the northern 
province called the "Italian Switzerland.” By 1986, DOLOMITEN fears there 
will be “more than 6,500 foreign workers in the province.” This is now 

to be counteracted energetically. 


In a report about the "consequences of the reduction in the birth rate for 
the ethnic minority," SVP parliamentary Deputy Roland Riz asked each and 
“everyone to see to the continued existence or our people.” 


Province President Magnago in the meantime has put out the nationalist 
fire in the usual way: the conclusion of the package is to be speeded up 
again. With North Tirol's Wallnoefer and Foreign Minister Pahr he agreed 
in Vienna on a “more or less amicable intervention’ by package partner 
Austria in Rome. 


All as before, then: no explosion in people's minds. Only "“ill-disguised 
schadenfreude" (Milan's IL CORRIERE DELLA SERA) behind official regrets. 
8790 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


YOUTH SURVEYED ON ECONOMIC ATTITUDES 
Hamburg DER SPIEGEL in German 7 Jan 80 p 153 
jArticle: ‘German Youth: Critical of Entrepreneurs and Unions’ } 


[Text] Thirty percent of the young generation are dissatisfied with the 
free enterprise market system, and almost every fifth German teenager or 
young adult is firmly opposed to it. But even those in this age bracket 
who advocate capitalism (63 percent), find considerable fault with the 
Western economic system: 23 percent of them, for instance, criticize the 
“unfai~ taxation policies," the “undemocratic attitudes exhibited in 
econssi life," and a "strong centralization of big business." These 
are the results of a survey conducted by the Munich Institute for Youth 
Resear_h (on behalf of the Shell-Jugendwerk) among 765 men and women 
between the ages of 17 and 29. According to the summary of pollsters, 
the study “clearly shows a latent distrust toward the entrepreneur.” 
Two-thirds of those interviewed considered enterprise profits to be 
excessively high, every tenth sees “the entrepreneur as a fat glutton with 
a huge villa and numerous servants." However, three out of ten of these 
German youths would like to become entrepreneurs or managers themselves-- 
a professional aim which, peculiarly enough, every other student in a 
second school, but only every fourth university student considers to be 
attainable. Almost 50 percent of those interviewed were also convinced 
that “our society" can “least afford to do without" the entrepreneur 
(medical doctor: 96 percent). German youths, however, consider union 
officials about as useless as clergymen. Only every third youth deems 
union officials and clergymen absolutely indispensable. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


SLOWING SALES CONCERN AUTOMOBILE INDUSTRY 
Hamburg DER SPIEGEL in German 7 Jan 80 pp 53-54 
[Article: ‘Automobile Industry Kindled Hysteria‘ ] 


[Text] In the past few months the end of the automobile boom has brought 
about a noticeable decrease in sales on all fronts for the West German 
automobile industry. Is the automobile industry now threatened with a 
recurrence of the automobile crisis of 1974? 


After 5 fat years West Germany's automobile managers have become 
despondent: "The German automobile industry will no longer be the motor 
of economic growth,” predicts BMW chief Eberhard von Kuenheim. 


The Opel management terms the break in the profit curve a “return to the 
mid-term trend." Ford is already reckoning with a “decrease of the 
national passenger car market of approximately 10 percent." 


The association of automobile manufacturers and the car dealer organiza- 
tion assess the situation in quite similar terms. However, 1979 was a 
record year for the automobile industry. If, in the future, the West 
Germans would buy 10 percent fewer cars, the automobile industry could 
still make a very good living very well. One could not at all speak of 
an automobile crisis as last experienced in 1974. 


Future figures are irrelevant, however, as the slowing down of sales has 
been a reality for quite some time. In the months of October and 
November, there was a decline in the number of new car registrations of 
more than 10 percent compared to the same months in 1978. According to 
first estimates, in December 1979 automobile dealers sold as much as 15 
percent fewer new cars than they did in December of 1978. 


The readiness of Germans to purchase new cars has been dampened consider- 
ably. Even more discouraging for the automobile industry are a number of 
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data which clearly show that the boom in this industry could very rapidly 
be followed by a lasting slump in sales. 


The backloy, of orders existing at the turn of the year 1978/1979, for 
instance, which then amounted to almost one mi!lion cars, shrunk down to 
almost zero this year. [At the same time] | year ago some manufacturers, 
e.g. Volkswagen, had already sold their production up to the end of 
August. This year, however, orders taken in 1979 will at best keep pro- 
duction busy for another 4 weeks. 


Manufacturers as well as dealers are concerned by the fact that it is not 
only those sedans featuring heavy, large-capacity motors that are harder 
to sell. Even smaller and more economical medium-sized cars are not as 
attractive to customers as they used to be. 


Of the 3,000-series BMW cars only 6,750 were registered as new cars in 
November, approximately 15 percent fewer than were registered in November 
of 1978. In spite of considerable improvements in its design, Ford's 
Taunus also showed a marked decrease, and Opel's Ascona suffered a slump 
of almost 50 percent. 


It was only in the compact car class that Ford's Fiesta and Opel‘s Kadett 
attained new record sales, whereas the sales of the aging star of this 
class, VW Golf [Rabbit], are already lagging behind. The number of new 
Golf registrations was more than one-third less; the sister model named 
Jetta, however, had a successful start. 


In spite of the still imposing sales in the compact car class, the fact 
remains that the market has already been saturated to a large degree. 
According to von Kuenheim, "a motorization demand" throughout the classes 
was "prematurely satisfied" during the booming economy of the past years; 
under normal circumstances, this demand "would not have arisen until in 
later years." 


Half of some 22.7 million passenger cars presently jamming West German 
roads, streets, or parking lots are only 5 years old or even younger. 


"The car stock on the roads is as good as it has never been before," says 
VW sales manager Wernur P. Schmidt. 


This is why the automobile industry fears that West German drivers could 
do the very same thing they did in 1974, the year of the crisis: unless 
driving is not otherwise made more attractive and pleasant, they will 
keep their old cars and continue driving them. 


The circumstances that can prevent Germans from purchasing a new car, are 


by no means better at the outset of the new year than they were 12 months 
ago. 
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Following the recent Caracas oil price negotiations, another hike in the 
price of gasoline by 10 percent appears to be inevitable. Although auto- 
mobile managers continue to assure that according to their market surveys 
the price of gasoline is not a crucial factor in considering the purchase 
of a new car, recent experience teaches differently. 


After the Persian revolution, when oil became scarce and gasoline prices 
soared eventually, the public reacted promptly. Car dealers’ sales dropped 
even faster than the gasoline price soared. 


In addition, the discussion of a speed limit on German roads, which after 
the [Iranian revolution apparently kept many car drivers from purchasing a 
new car, has not at all been discontinued, a fact that troubles the auto- 
mobile industry. In the last weeks of 1979 Federal Minister of Research 
Volker Haff frightened the automobile manufacturers with his remark that a 
speed limit of 100 km would have to be reconsidered. 


The automobile managers were less surprised at the Minister's statemont 
that he wishes to reconsider the issue, yet concerned about ‘he other min- 
istur’e failure to reprimand Haff for his remarks. 


Opel and Ferrari dealer Helmut Becker, Duesseldorf, was furious and attacked 
the minister of research on behalf of the entire automobile industry. In 

a letter to Haff, Becker said that because of the uncertainty he had spread 
among car drivers and the energy hysteria he had kindled, Haff had “al- 
ready shattered the automobile business with his words." 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


HISTORY, PROSPECTS OF FRG-GDR TRADE NOTED 
Munich SUEDDEUTSCHE ZEITUNG in German 2 Jan 80 p 8 


[Article: “Optimism for Trade With the GDR--Volume Above DM 9 Millicn; 
Disturbances in Compensatory Trade" |] 


[Text] Hamburg. For the year 1979, trade between the 
FRG and the GDR will exceed DM 9 billion. This was an- 
nounced by the FRG-GDR Trade Association during a 
meeting with GDR representatives in Hamburg. Associa- 
tion president Heinz Weseloh is optimistic for 1980 
prospects as well. Considering economic conditions, 

he considers breaking through the DM 10 billion 
barrier by the end of 1980 to be feasible. 


The meeting which took place in 1979--30 years after trade began officially 
between the two German states--seemed just as sobersided as any other 
economic meeting. It could not always have been taken for granted and after 
1945 it could not have been predicted with certainty. It took a long time 
before that casual a get-together became possible. After Germany's destruc- 
tion and its division into zones of occupation there was not much that could 
be traded between the zones. The few transactions that were possible took 
the form of reciprocal trades, a form of trade still favored by the CDR 
today. At the end of 1945 for example, 1,000 head of Bavarian cattle and 
200 tons of salt herrings were exchanged for 5,000 tons of seed potatoes 
from Saxonly. This compensatory method of trade was chosen because the 
Reichsmark was practically valueless. In 1948, the Berlin blockade in- 
terrupted the first tentative trade transactions between East and West. 


Kasic changes occurred with the monetary reforms on both sides of the border 
(on 20 and 24 June 1948, respectively) and the establishment of the Fast and 
West German states. The common Reichsmark was eliminated as a basic currency; 
different economic systems were introduced. But political developments con- 
stituted the most difficult obstacles. The policy of nonrecognition silenced 
the dialog between the state authorities. The "Trustee Agency for Inter- 

Zone Trade,” established by the West Berlin Chamber of Industry and Trade, 
became a substitute agency for further trade activities. The Federal Ministry 
of Economic authtorized it to conclude requisite agreesents with the GDR to 
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make interzone trade feasible. The noncontractual period ended with the 
Frankfurt Agreement, which was concluded on 8 October 1949 and remained 
in force until 31 March 1951. : 


Avoiding an Equivalency Unit 


To avoid having to establish a firm value equivalent between the two cur- 
rencies, it was decided to use instead an Equivalency Unit ["Verrechnug- 
seinheit"=VE]. The way this works is that 1 mark West=1 mark East. Mone- 
tary exchanges are made through the Bundesbank and the GDR Notenbank. To 
regulate payments, both central banks have subaccounts and a special account 
for deliveries which are paid for in cash. In the beginning, these sub- 
accounts could have overdrafts of only 200 million VE. This “swing” is now 
firaly limited to a maximum of 850 million VE. The GDR makes use of this 
up to about 750 million VE. By virtue of this noninterest-bearing credit 
tie GDR saves many millions each year. Negotiations about the “swing™ are 
in progress. A new procedure is to be deternined by the middle of 1980. 
Trade participants are anxious to reintroduce the original “swing” procedure, 
according to which it was permitted to amount to 25 percent of the GDR ship- 
ments’ value. In 1978 terms, this would amouat to about 1 billion VE. 


After both sides had agreed on the list of goods to be traded, the Berlin 


Agreement was concluded in 1952. This agreement provided increased continuity 


for interzone trade and remains the basis for trading to date, though it has 
been amended several times. In 1948, trade amounted to 279 million VE. By 
1950, this had already increased to 740 million VE. After reaching the 3 
billion level by 1966, trade reached a new measure of vitality by 1970 which 
continued into 1976. Since then, growth has slowed down. In 19°" cne trade 
volume amounted to 8.5 million marks. According to the Trad< association, 
the GDR increased its shipments by 13 percent during 1°,¥, the FRG by 2 per- 
cent. This reestablishes a balance <f shipments after a long interval. 


A Mere 2-Percent Sahre 


Trade with the GDR is of only marginal significance for the FRG, considering 
its overall foreign trade. It amounts to a mere 2 percent. However, it is 
of considerably greater significance for the GDR. The importance of the 
GDR's freedom from tariffs within the European community must not be under- 
estimated. However, its politicel significance is considerable for the FRC; 
greater than for the ‘DR. Maintenance of Inter-German relationships and the 
linkage of interzone trade with Berlin traffic were considered important 
agruments in favor of continuing trade. 


West German enterprises are faced with difvicul:ries as a result of GDR 
demands for reciprocal or compensatory deals. This could strain the capacity 
primarily of small enterprises. The Trade Association mentions this danger, 
but states on the other hand that these deals are now an established fact and 
that they are entirely valid as a means for an increase in exports. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


FRG COMMENTATOR VIEWS EFFECT OF ‘DEUTSCHE WELLE'S' RUSSIAN PROGRA): 
DWO051255 Bonn DIE WELT in German 5 Feb 80 p 6 DW 
{Editorial by Enno Von Loewenstein: "The Invisible Channels") 


[Text] About 1 1/2 years ago a German visitor to Moscow, who appeared to be 
prominent enough for the Soviets to be invited to a reception by an influen- 
tial Politburo member, was asked by that leading Soviet politician what he 
could say about the Iranian situation. The German said that he did not know 
about the latest news; he asked his discussion partner where he obtained his 
good information. The Soviet man said with deep conviction that knowledge 
gives one power: "I have just been [listening to] Deutsche Welle..." 


At that point he slapped his mouth and changed the subject. He could not 
have made a more embarrassing slip of tongue, but the incident confirms what 
has been known for a long time in the Colognestation of Deutsche Welle that 
beams programs to foreign countries, and that has been confirmed recently by 
a poll of the Massachusetts Institute of Technology--one of the most renowned 
American Universities--in cooperation with the U.S. foreign program station 
Radio Liberty (Munich): the Russian-language program of Deutsche Welle, the 
smallest program of all Russian-language programs outside the east bloc, has 
the greatest portion of important listeners who play the role of "opinion 
multiplicators." Together with BBC it has the highest portion of educated 
listeners, and oi all western stations with foreign-language programs it is 
being listened to by most party members in the Soviet Union--among 9 million 
listeners daily. 


For that reason the East European desk of Deutsche Welle has been not merely 
furiously attacked by Soviet media, it was also exposed to severe pressure in 
the Federal Republic. The Soviet charge that it is engaged in "agitation" 
and "propaganda" has been widely taken over by politicians without being 
examined, politicians fearing that their ideas of detente and new Ostpolitik 
could fail because of Soviet exasperation over Deutsche Welle. Fortunately 
the East European desk was not intimidated. The following fact demonstrates 
how right it was due to the success it achieved: the foreign policy committee 
of the Bundestag as well as the Radio Council of Deutsciie Welle are debating 
suggestions to extend Deutsche Welle's Russian-language program. With a 
broadcasting time of 140 minutes daily it is far below that of BBC (330) 
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and the U.S. stations Voice of America and Radio Liberty (with 1,440 each). 
BBC, which this summer was discussing for monetary reason a curtailment of 
its German-language program (mainly beamed to the "GDR")--without implementing 
it--in the meantime prolonged its usual 300 minute program by half an hour. 
One can only hope that the responsible German authorities will follow that 
example. 


Deutsche Welle is considered by the Soviet citizens as the best source of 
information for European and Soviet policies. That shows the significance 
of these broadcasts. If they contained merely "agitation" and "propaganda", 
the Soviet leadership could ignore them. The Russian listener is much more 
mature than has been somewhat arrogantly claimed in the West ("they all are 
mere victims of propaganda"). He wants no agitation, he gets enough of 
that; he wants information. His obtaining this information in factual news 
and analyses telling him what really happens in the world, is considered a 
danger by the Soviet leadership. 


If it were the recipe of dictatorships to distract the suppressed masses by 
giving them games and bread, it is important to tell the people why wheat and 
the Olympics are supposed to become subjects of a boycott. Such information is 
more than satisfaction of curiosity. It creates activity of thought. It 
certainly does not create great demonstrations for freedom in the streets 

from one day to the next. But it would be naive to believe that communism 

is monolithic indeed, and that the few dissidents whose names are known are 
the only people with doubts. 


The Russians are inwardly not more inclined to engage in bloody war adventures 
or the suppression of freedom as the French, the Americans or the Germans. 

If the Russians learn what their government really is doing and what the free 
world thinks of it, it will occupy the thoughts of not merely "outsiders" but, 
as one knows, also of party members, officers, policemen, scientists--and 
their children who will ask their fathers about it at night and who will not 
accept the answer that all that is bourgeois propaganda. 


No realistic hope exists to expel the Soviets from Afghanistan or other 
colonial bases by threatening them with the strength of arms; there is also 
no hope that permanent preparedness in all corners of the world will prevent 
the creation of new vacuums that some day, when vigilance will slacken, will 
be occupied “fraternally."” Realistic hope will be created only by a counter- 
offensive; it is beyond discussion that it must nat be led not by the arms of 
war, but with the arms of spirit. The Soviet Union itself "authorized" the 
West to do it, so to speak, because it misses no opportunity to state that 
detente naturally does not obstruct the continuation of the ideological fight. 


Realistic hopes for a real peace order can be based only on reforms in the 
Soviet Union. A prerequisite for these reforms is informing the Soviet 
citizens, particularly of the important citizens, which will lead to a pro- 
cess of pondering. Did the West really realize that some of its most important 
weapons in the fight for the future and for peace are the invisible channels 
in the air? 


The Soviet leadership has known it for a long time. 
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COUNTRY SECTION FINLAND 


EVENTS IN TEHRAN NOT A SIGN OF U.S. ‘WEAKNESS' 
Helsinki HELSINGIN SANOMAT in Finnish 24 Nov 79 p 2 


[Editorial] 


[Text] The cruel hostage game which has gone on for 3 weeks in Tehran has 
understandably agitated the American people. Once again, President Jimmy 
Carter has been criticized as "weak." There has been talk of the collapse 
of U.S. prestige and influence, and the incident is included in a list of 
international events: Vietnam, Angola, Ethiopia, Cuba, etc. 


In 1953, the United States helped the shah to come to power. So it is 
unavoidable that the Iranians are suspicious of the Americans. Both the 
U.S. State Departirent and the embassy in Tehran warned of the consequences 
of the shah's trip to New York. 


Now the consequences must be accepted. The hostages cannot be freed by 
force, since it is impossible to launch a surprise attack on downtown 
Tehran similar to the raid on Uganda's remote Entebbe airport. Another 
kind of president might have tried anyway, particularly in the middle of an 
election campaign. Carter deserves credit for his moderation and patience. 


Any government would be at a loss to know what to do when faced with the 
extortionate demands of fanatics who care nothing even for human life. The 
events in Tehran do not in and of themselves demonstrate U.S. weakness. On 
the other hand, comparing them to Angola or Cuba bespeaks an inability to 
adjust to a changing world. 


The United States is a leading military power. But the Americans can no 
longer rule the world as they once could. Nevertheless, a modern military 
establishment is like a machine: the more powerful and complicated it is, 
the more it is subject to malfunction. 


The United States is also a leading economic power. The majority of Ameri- 
cans have a high standard of living. Diminishing natural resources, 
dependence on imported raw materials and upon markets, plus other factors 
have changed the situation. Economic growth is no longer automatic and the 
United States is no longer "the land of unlimited opportunity," 
nation nor individually. 


not as a 
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The future of mankind may depend largely on whether the Americans gain the 

wisdom which comes with learning to accept facts. Carter has already made 

an appeal under the self-defense article of the United Nations charter. 

The killing of the hostages could provoke a reaction in revenge which would 
have international consequences which would be fateful to the whole world. 
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COUNTRY SECTION FINLAND 


STALINIST PAPER CRITICIZES SAARINEN INTERVIEW 


Helsinki TIEDONANTAJA in Finnish 21 Nov 79 p 2 
{Editorial} 


LText] Surely never before has TIEDONANTAJA received so much notoriety as 
it is now receiving. Chairman Saariren and Labor Minister Aalto and others 
have vied for the privilege of flogging our paper. In the thunderous 
‘attack such harsh words have been used that the epithet “rhinoceros 
people's standard bearer" seems like a mild slip of the tongue. All the 
major newspapers which approved of the historical compromise, led by 
HELSINGIN SANOMAT, have joined in the attack. The social democrats have 


joined in with their feeble voice in support of KANSAN UUTISET. Coalition 
noblesse oblige. 


Plainly stated, the pressure is immense and TIEDONANTAJA is buried at least 
daily. The attack on TIEDONANTAJA is of course an attack on communists and 
the Communist party. If TIEDONANTAJA were not a communist paper, it would 
be left alone. If it would stop calling for discussion of party congress 
decisions and demanding that they be carried out, it would be respected as 
a good communist newspaper. But not now. 


Communist party basic units and many other labor organizations and individ- 
uals have become aware of this tremendous attack and have responded to it. 
Many evenings which would have been spent at home have been spent instead 
soliciting subscriptions to TIEDONANTAJA. In many organization meetings, 
the status report has begun and ended with TIEDONANTAJA circulation assign- 
ments. The collection of New Year's greetings has not been neglected, 
which, along with increased subscriptions, is the clearest possible 
response to the attack of the century. 


The friends of TIEDONANTAJA know now what will be the challenge of the 
1980's and how to respond to it. 
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COUNTRY SECTION 
FINLAND 


CP CABINET MINISTER AALTO ATTACKS STALINISTS 
Helsinki UUSI SUOMI in Finnish 18 Nov 79 p 7 


[Text] The Communist Party continues to wash its dirty linen in public. 
Three times within one month, Finnish Communist Party Chairman Aarne Saari- 
nen has rebuked his party's minority wing for their political activities. 
Saturday, Communist Party Executive Secretary Arvo Aalto took a turn criti- 
cizing his Stalinist comrades. Aalto says that the party minority is 
guilty of slander, sowing suspicion and unwarranted statements within the 
party. 


Aalto's criticism was published prominently as a full-page article in the 
official newspaper of the Finnish Communist Party and the Finnish People's 
Democratic League, KANSAN UUTISET. In his article, Aalto replies to an 
open letter sent by the fall meeting of the Takajarvi section, in which 
Aalto was indirectly accused of "class compromise” and inquires what the 
minister of labor meant in his so-called "historic compromise" made public 
last winter. 


Unwarranted 


"The impossible statements of these comrades have been published in TIEDON- 
ANTAJA for several months. I have not replied to these statements because 
lt feel that the manner in which these comrades conduct idealogical discus- 
sion is unwarranted," replied Aalto. 


"There has been no evidence of a sincere desire for dialogue, but instead 
slander, putting their own claims in my mouth. I have observed that the 
confusion spoken of by the comrades is caused by TIEDONANTAJA's largely 
dishonest coverage of this issue, and afflicts those who give more credence 
to what their paper says I said than what I actually said," writes Aalto. 


Finnish Stalinism Crumbling 
Aalto says that recent election losses suffered by the Communists and the 


People's Democrats need to be analyzed. "Those defeats have occurred most 
often, if not always, in areas where there is declining support for 
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TIEDONANTAJA. The TIEDONANTAJA movement for some time now has not been 
able even to maintain the backing of its supporters. Support has dimin- 
ished particularly among labor," states Aalto. 


He says that the minority movement is crumbling, but years of sowing sus- 
picion towards the Communist Party and the People's Democratic League will 
bear fruit and will damage the whole movement. "We have to remember that 
years of internal struggle with all the name-calling and vindictiveness has 
built up such prejudice and distrust between us that it has destroyed the 
ability to understand and to conduct honest discussion and debate," Aalto 
stated. 


Tenth Anniversary of Conflict 


Saarinen's and Aalto's criticism of the minority is an indication that the 
"discussion" and struggle which will mark its tenth anniversary this year 
is intensifying. The communist split into two conflicting camps occurred 
ten years ago in a convention of the Finnish Communist Party. Since 1969, 
the party has in fact been two parties in one. The division has been dealt 
with intermittently by “washing their dirty linen in private," but recent 
defeats throughout the Stalinist minority have emboldened the majority 
communists and now even party leadership. The Stalinists suffered decisive 
defeats in recent student elections as well as elections in the metals 
industry. 
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COUNTRY SECTION FINLAND 


MODERATE-WING CP CHIEF DEFENDS GOVERNMENT PARTICIPATION 
Helsinki UUSI SUOMI in Finnish 18 Nov 79 p 9 


{Text ] Finnish Communist Party Chairman Aarne Saarinen is preparing for 
the challenges of the eighties by emphasizing the importance of ideology. 
"We can gain increased support only by increasing the number of people who 
support socialism. If we get caught up in daily pelitical details, we will 
lose our share of the political market," says Saarinen. To hold on to this 
market share, Saarinen is working to pull the party back together, because 
a quarrelsome bunch does not attract supporters. 


"It's hard to say if the party will ever be completely reunited, or how 
long it will take,” says Saarinen with a long sigh. Aarne Saarinen, 65, 
stonecutter and son of a stonecutter, has led the Finnish Communist Party 
Since 1966. The 14th Party Congress was held that year, and the seeds of 
the party's deep devision were sown at that time. Now Aarne Saarinen is 
pushing harder than ever before for party unity. The tone of his speeches 
is undisguisedly stern and vehement. The goal of the reunification effort 
is a united selection of party leadership in the 19th party congress in a 
year and a half. 


There is no indication that Aarne Saarinen would not continue on as party 
chairman, even though he has asked his “comrades to look for a fresher, 
younger man to lead the party. I have been elected unanimously in every 
party congress. I can't figure it out, but .. . I have a feeling that, 
despite the dissension, there is broad support and it would be hard to find 
an alternative. But we will have to wait and see. It's up to them." 


Ville Pessi Woke Me Up 


Saarinen looks back on ten years of division. "That's a long time. The 
majority people are tired of it and are getting impatient and overeager. 
They think this could go on forever." There are concerns about losing 
party support. "It is our experience that the minority has been unable to 
reinforce its position in the party, and even less among People's Demo- 
crats. It has lost ground in the labor movement and in other organizations. 
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A decisive factor in getting the reunification effort moving was the letter 
sent to the party central committee by honorary chairman Ville Pessi. 

Pessi wrote in his letter that many unanimous decisions of the party con- 
gresses have not been carried out, and that the party program, party regu- 
lations and party congress decisions are the foundation of party activity 
and the duty of every party member is to act in accordance with these 
principles. "Yes, Pessi's letter was important; at least it woke me up," 
says Saarinen. 


Tactics Is The Question 


There are many historical reasons behind the communist party's inner 
conflict. The foundation was laid in the elections in the 14th party 
congress, which made the dispute permanent. Following that came the occu- 
pation of Czechoslovakia, after which the minority stepped up their criti- 
cism of the majority's “misunderstanding” of the affair. 


In addition, there are differing opinions on how the communist and People's 
Democratic movement is to accomplish the task set out by Marx, Engels and 
Lenin in the present Finnish society. So the question is on tactics and on 
political behavior. 


"By their activities, the minority is weakening the chances of the commu- 
nist party and the People’s Democratic League. There are socialists among 
the People's Democrats who are ideologically motivated by Marxist ideals 
and socialist objectives. When we talk of Marxism-Leninism we are talking 
about adopting a worldview. How do we relate to it? Is it dogmatic, or is 
it what Marx, Engels and Lenin adopted? The question is: How do we adapt 
practical politics based on this ideology to the conditions existing in 
each country, and to social and political realities? Finally, it boils 
down to this: How does each individual tactic and relationship coincide 
with an understanding of this ideology? 


This Ideology Is Not A Dogma 


In his speech to the central committee, Saarinen sharply denounced extrem- 
ism. One example of extremism is dogmatism. "This ideology is not a 
dogma," says Saarinen. He waves a strong, unfiltered cigarette in his 
fingers, and a sympathetic smile crosses his face as he says: “Even in 
religious circles there are dogmatists and then there are those with a more 
vital attitude. Dogmatism is an extreme position based on the premise-- 
though it is not spoken aloud--that violent revolution is the only way. 
They are one-sided; they won't look at social and political phenomena from 
all sides, but just from the one side." 


Can't You Get Along? 


Speaking in Joensuu, Aarne Saarinen said that other communist parties also 
wonder about the internal situation in the Finnish Communist Party. 
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Saarinen denies that they refer only to relationships with the Communist 
Party of the Soviet Union. "This opinion is based on my own experience. 
During my years in government, I have met numerous representatives of 
communist parties in other countries. I have never heard the slightest 
suggestion that the Finnish Communist Party acted improperly by entering 
into the coalition government. I've had to explain it many times, but I 
have never heard criticism. We have only the most active and cordial rela- 
tiorships with the Soviet Communist party. It is clear that they are upset 
about it." 


How does the Soviet Communist party feel about the situation? "They always 
say: ‘Can't you get along? Why do you always quarrel?’ Their attitude 
reflects a certain annoyance." 


Is the Soviet Communist party on one side or the other? "That's hard to 
say, but if the Soviet Communist party has any influence or wishes to exert 
any influence on Finnish communist activity, it tries to get the party to 
unite." 


Change, But With A Heavy Price 


Are you prepared to push reunification whatever the price? "Not at any 
price, that is clear. But I can say for myself and for the whole majority 
that everybody wants to do all he can to hold the party together. There 
must be change, but not at any price--we must not be dictated to. We still 
have a year and a half to talk among ourselves, and I hope that with pru- 
dence we can come to a reasonable solution. 


When will reunification talks begin in earnest? "As soon as I can get 
together with Sinisalo . .." Which one is holding up che meeting? "We 
are both very busy. When we establish a basis for reunification, that's 
all the committee that will be necessary. By far the largest share of 
minority leaders come from Sinisalo's own Kymi district." 


Two Organizations 


Another factor is the struggle between two national organizations. In addi- 
tion to the official party organization there is the TIEDONANTAJA organiza- 
tion. And where the TIEDONANTAJA organization dominates the whole district, 
the official organization strikes back under the auspices of the KANSAN 
UUTISET circulation department. 


"It amounts to a power struggle motivated by ideological considerations. 

in the beginning, the allegation was that revisionists dominated the party," 
recalls Saarinen. Revisionism begain in Germany towards the end of the 
19th century with criticism of the doctrines of Marx. Instead of revolu- 
tion, it worked toward a gradual revision of society. The idea was adopted 
by many social democrats. 
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They Think We Are Revisionists 


Saarinen does not agree that revisionism has taken over the Finnish Commu- 
nist Party. "This idea is supported by many in the minority wing. And 
when they arrive at this fateful and incorrect conclusion, it is difficult 
to give it up and to look at issues realistically. The minority is will- 
ing to admit that not everyone in the majority is revisionist, and they 
even doubt that I am one; but they still feel that we are influenced by 
revisionism. And revisionism is an unfortunate label to wear when you 

are neighbors to the world's largest communist party." Besides revision- 
ism, Saarinen remembers the epithet “reformer.” 





Two Chairs 


Now the “reformers” are in the government and the minority belongs to the 
opposition. 


Why are you so set on keeping communists in the government? "This is based 
on experience. You have to realize that social democrats are social demo- 
crats, centrists are centrists. They have their own supporters and make 
their own decisions. Their ideas are not the same as our ideas. But we 
are partners in the government and we must make the best of it. 


lf we start acting clearly and sharply in contradiction with our associates 
in the government, we end up with the coalition collapsing. But what are 
the alternatives? Ws have to keep asking ourselves that. The minority 
cannot offer a better alternative. This is as far left as government in 
this country can get," says Saarinen, smiling approvingly at the thought 
that if the minority were in the coalition, it would be farther left. 


But there is a limit to everything. Chairman Saarinen is not shaken up by 
the minority's harsh criticism of the make-up of the government. The 
latest attack in TIEDONANTAJA was last Tuesday. The paper claimed that 
the People,s Democrats in the government were in the strange position of 
supporting policy favorable to big capital. 


"That editorial was written by editor Urho Jokinen. He has a particularly 
unique train of thought. It is obvious that in coalition politics, there 
are limits to everything. If our ideas were completely ignored, as Jokinen 
claims, the coalition wouldn't go anywhere. In this government and in the 
last Sorsa government, our opinions have been taken into consideration." 


Not Upset By Minor Fluctuations 


Don't you feel pressure to withdraw from the coalition because of losses in 
metals industry elections, student elections and in the last parliamentary 
elections? "No. In the majority wing, we feel strongly that minor fluctu- 
ations are not grounds for withdrawal." 
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But Saarinen has some decisions to make in the coming decade. The economic 
structure in this country has changed sharply. The traditional party of 
the proletariat, the Communist party, has lost a lot of its natural support 
base as the number of forestry workers and small farmers has declined 
sharply. They have been replaced by white collar and service workers. 
Saarinen contentedly quotes Terho Pursiainen, who defeated Sinisalo for a 
seat in parliameat: “We've had to go after support among these new groups, 
but we have not been able to make any great conquests.” 


The political game has also been affected in recent years by internal 
changes within the parties, "The old, uncompromising anticommunism and 
cold war attitudes have weakened. Changes in the Social Democratic Party 
in the 1960's set the secene for the alignment of the communists and the 
People's Democrats. Changes in the Conservative party came later. We were 
together with the conservatives in presidential voting. That's quite a 
change,” says Saarinen humming. 


There has also been a change in attitude on the official foreign policy-- 
the Paasikivi-Kekkonen line--and there is still no place in Finnish society 
for foreign policy dreamers, says Saarinen. 


In a way, therefore, the Finnish Communist Party has lost some of the argu- 
ments which have been its traditional mainstays. "We're talking about the 
dialectical process--a very complicated process that is hard to understand." 


We ‘can't Survive 


"I recognize that there is increased competition for a share of the poli- 
tical market. I've told our people that we can't survive long in a 
struggle at this level or within this kind of framework. We are pushing 
for deeper social reforms. As we seek to broaden the base of support for 
the Communist Party and the People's Democratic League, it is important 
that we add those people who support socialism. We can't survive on 
political small talk.” 


So, the Finnish Communist Party is preparing to do battle in the next 
decade by emphasizing ideology and idealism. Saarinen turns the non- 
alignment goal of Steinbock and others to his own advantage. “It was they 
who just recently said that we face either destruction or change." 


Aarne Saarinen offers his own change, the success of which depends on 
“world political progress and the situation in the capitalist world in 
particular. Capitalism in the West has demonstrated its vitality. It has 
its problems which are coming to a head, but unfortunately and strangely, 
the backing is increasingly channeled to the parties on the Right." 
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Pessi Wrote, Saarinen Goes To Work 


The reunification of the Finnish Com. is: Party began with a letter from 
Honorary Chairman Ville Pessi to the party central committee. Pessi called 
for reunification by the end of this year. Pessi‘’s letter, whether he 
wrote it on his own initiative or at the request of others, got Aarne 
Saarinen moving. He has given numerous speeches on many occasions, in 
which he has analyzed the activity of the minority, referring to them as 
“inhabitants of the wing.” Following Pessi's letter, Saarinen analyzed in 
the central committee meeting the activity of the minority as follows: 


"In some party district organizations, the situation is extremely alarming. 
The Kymi electoral district is one example. Fifteen members of parliament 
were elected from the district in the last election. The bourgeoisie won 

eight seats, the social democrats six and the People's Democrats one. And 
this is a highly industrialized, labor intensive area. 


“Of course, as we look at a particular organization or electoral district, 
we must also take historical factors into consideration. The bourgeoisie 
and the social democrats have always been strong in the Kymi electoral 
district. But this should not and gust not continue to be an excuse for 
our poor support there. Why am I making an example of this district? 
Primarily because, during the time our party has been split, the leading 
comrades in the Kymi area organizations have acted as ideological and poli- 
tical schoolmasters to the whole party. We all have the right to act in 
this manner, but if we are to have any chance of succeeding, we ought to 
have some concrete evidence that such ideological and political behavior 
and methods have achieved some success. There is no such evidence in the 
Kymi electoral district, despite the fact that the area is a highly labor 
intensive area. 


“Experience shows that spouting phrases and continually opposing responsible 
party leadership does not achieve the desired results. It provokes distaste 
and bitterness in those party members who wish to uphold the organizational 
principles of the Communist party. 


"The election results and the population structure make it clear that there 
are serious deficiencies in the work of our pavty's Kymi electoral dis*rict 
organization. This negative assessment is confirmed by the fact: that prior 
to the People's Democrat convention last June, there were only 405 People's 
Democrat embers in the Kymi district, which is under party ¢::trict super- 
vision. Un that basis, the district could send only two delegates to the 
convention, out of a total of 331 delegates. By comparison, People's 
Democrat membership in the Satakunta district was 5,400. 


Pai jat-Hame 


"There is another alarming situation in the Paijat-Hame area of the Lahti 
district organization. According to the latest statistics, 41.7 percent of 


33 








those employed are industrial workers, 46.0 percent in Lahti alone. These 
statistics don't include construction workers, of which there are 6,708 in 
the area. This district is also highly industrialized. Within the area 
of the party district, there are seven industrial firms with more than 
1,000 employees, 17 employing 500-1,000, and the same number employing 
300-500. Altogether there are 59 firms with over 200 employees. 


“What is the situation with job-site organizing? The district organization 
has two job-site units with a total membership of 35! That is dismal when 
you consider the number of large employers and the repeated calls by the 
central committee to concentrate our organizational efforts at the job-site 
level. 


"It can be said that the Lahti district organization utterly sabotaged the 
organizational effort in their own jurisdiction. To them it is more 
important to keep district leadership under the control of a particular 
faction. As a result, new members and units who disagree with the district 
secretary and district leadership are not approved as district members." 


Thus begins the long march ~f Aarne Saarinen. At the end of the road may 
or may not be a united Finnish Communist Party. All the parties are intec- 
ested in the outcome, upon which depends in large measure a realignment of 
Finnish political parties. 
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COUNTRY SECTION FRANCE 


"LE MONDE' VIEWS ISLAMABAD CONFERENCE CENSURE OF USSR ‘AGGRESSION’ 
LDO11253 Paris LE MONDE in French 30 Jan 80 p 1 LD 
[Editorial: "A Setback for Moscow"] 


[Text] Another diplomatic setback for Moscow. The extraordinary conference 
of foreign ministers of Islamic countires which has met in Islamabad, Paki- 

stan, has just condemned, in unanimously adopted resolution, Soviet "“aggres- 
sion” in Afghanistan and demanded that Soviet forces be "immediately and un- 
conditonally" withdrawn from that country. 


This means that advocates of firmness toward Moscow, especially moderate and 
pro-Western countries, have made their view p,evail over those of Libya and, 
to a lesser extent, Algeria which would have preferred to see the USSR con- 
demned not too explicitly. Im fact, the attitude of the Gulf countries-- 
especially Saudi Arabia which largely inspired the final resolution--can be 
explained by the very presence henceforth of Soviet forces a few hundred 
kilometers from their borders. However, most of them have already expressed 
their anger by joining in the condemnation of "foreign" intervention in 
Afghanistan by the UN General Assembly in mid-January. Only South Yemen 

and Syria refused to cast their votes in support of another condemnation of 
Moscow and did not participate in the Islamic conference, arguing that it 
was a maneuver by American imperialisn. 


Furthermore, even though President al-Sadat believes that Afghanistan re- 
presents "the most dangerous situation with which the world is now faced," 
Egypt--which was debarred from the Islamic conference--did not participate 
in the meeting which took place in the Pakistani capital either. A resolu- 
tion was even adopted there, despite reservations on the part of some 10 
African countries, asking all Moslem states to "boycott" the Cairo regime 
because it has normalized its relations with Israel. 


However, the attitude adopted at the conference on Afghanistan--the subject 
of the meeting--will have mucii more significance in the short term. Not 
only have the Moslem countries called for the expulsion of Afghanistan 

from the Islamic organization and for an “immediate” rupture of diplomatic 
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relations with the "illegal" Kabul government--this may well drive that 
government even more into Moscow's arms--but they also called on all members 
to give moral and material aid to the Afghan people in their struggle against 
both a communist regime and the Soviet "invader." 


This means that as a result of the Islamabad conference, Afghan resistance 
have been recognized de facto and that it can apparently henceforth rely 
on “external” aid which, contrary to Soviet propaganda allegations, it has 
hitherto lacked. 


At the same time, the new Iranian president, Bani-Sadr, promised the Afghan 
people “multiform aid," after denouncing in most forceful terms the threat 

of the entire Central Asian region posed by the Soviet thrust in Afghani- 
stan. As a result of this thrust, the states adjoining Afghanistan have 
been placed on a war footing and almost all members of the islamic comnunity 
have come out against it. Even if it does not meet “its Vietnam” in Afghani- 
Stan, the USSR is faced with an insurrectionary movement which is thus pro- 
tecting its rear increasingly effectively. 


The attitude adopted by Islamic countries will certainly be noted with 
satisfaction in Washington, especially since the conference has also advised 


its members (even though not unanimously) to boycott the Olympic games in 
Muscow until Soviet troops are withdrawn from Afghanistan. 
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COUNTRY SECTION FRANCE 


PCF CENTRAL COMMITTEE GET-WELL MESSAGE TO YUGOSLAVIA'S TITO 
LD041231 Paris L'HUMANITE in French 23 Jan 80 p 10 LD 


[Apparent text of PCF Central Committee message to Yugoslav President Josip 
Broz Tito: "To President Tito"] 


[Text] Dear Comrade Tito, 


From our meeting today at Ivry, all the PCF Central Committee members send 
you their warmest and most fraternal wishes for a speedy recovery. 


The emotion our people feel at your fight against illness bears witness to 
the political and moral authority you command in France and throughout the 
world. 


For French communists your name has become the symbol of nations’ struggle 
for independence, of nonalinement and opposition to bloc politics, of the 
independent building of an original brand of socialism--self-management so- 
cialisn. 


The speculations of those who dream of seeing the independent development 
of Yugoslav socialism called into question are as odious as they are futile. 


The choice which your people have made under your leadership is an irrevers- 
ible choice. 


For the great liberation struggles of different peoples are on the agenda 
of world history. It is peaceful coexistence and the struggle for a new 
world economic and political system which make it possible to find positive 
solutions to the major problems of human development. 


Your courage, your generosity and your sense of history's trends have given 
these struggles a dimension which gives socialist Yugoslavia a specific 
international role which can henceforth never be disputed. 


Our Central Committee, whose meeting agenda included a detailed examination 
of the international situation, expressed its satisfaction at the tone of 
the talks you had with Georges Marchais last July. It welcomes the 
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particularly friendly nature of those talks, their positive conclusions and 


the prospects they provide for constructive cooperation between the PCF and 
League of Communists of Yugoslavia. 


The PCF Central Committee assures you of the French communists’ desire to 
extend their action on the very bases on which relations between our two 
parties rest: independence, equal rights, and determination to work togeth- 
er in the international arena, respecting the viewpoints of each party, for 
the great progressive objectives which we share. 


The wishes we send you are those of all French communists, of all those who 
want progress along the-path of peoples’ independence and peace and along 


the path of socialism, and who are anxious to convey to you all their fra- 
ternal friendship. 


[Dated] Ivry, 22 January 1980. 


[Signed] The PCF Central Committee. 
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COUNTRY SECTION FRANCE 


PARTIAL WITHDRAWAL OF FRENCH TROOPS FROM AFRICA 
Paris LE MONDE in French 20 Dec 79 p 6 


[Text] On the eve cf the National Assembly debate on the African policy, 
the French defense minister announced on Tuesday, 18 December, that one 
of the three companies stationed in Bangui, had just returned to its 
garrison in France. 


This is a company of the 8th Naval Infantry Paratrooper Regiment (R.P.I. 
Ma), based at Castres. The president of the republic asked the minister of 


defense to convey to this company a congratulatory message on the "exemplary" 
manner in which it had performed its mission. 


After the departure of this unit, which had taken part in the Barracuda 
operation in the night of 20, 21 September, meant for deposing the Emperor 
Bokassa I in Bangui, there now remain in central Africa two French para- 
trooper companies, that is, altogether 450 men. They belong to another 
company of the R.P.I.Ma and a company of the 3d Naval Infantry Paratrooper 
Regiment, normally quartered at Carcassonne. 
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COUNTRY SECTION FRANCE 


SALE OF MIRAGE F-AIRCRAFT TO IRAQ, ALPHA JETS TO QATAR 
Paris LE MONDE in French 21 Dec 79 p 12 
[Article by Jacques Isnard] 


[Text] France has just signed sizeable contracts for aeronautical armaments 
with two countries of the Near East: we refer to the sale of 84 Mirage F-1l 
fighter aircraft to Iraq, and six Alpha-Jet trainer aircraft tbo Qatar. 

Both these aircraft are designed by the Dassault-Breguet company, who is 
expecting this year, a turnover in domestic and foreign orders greater in 
absolute value than that of 1977, the best year for the records of this 
private company. 


As far as Iraq is concerned, this is a contract completing that of July 
1977, in which France had already agreed to supply Baghdad with 36 Mirage 
F-1 interceptors for air defense, whose first units are to be delivered to 
it early next year. 


It had been agreed at that time, that Iraq would announce later the purchase 
of 36 more Mirage F-l units. The agreement which has just been signed 
relates to only 24 additional units of this interceptor. It seems that 

Iraq preferred to reduce by one dozen its second Mirage F-1 order to prepare 
better for a purchase of the Mirage 2000 aircraft when the new Dassault- 
Breguet fighter aircraft becomes operational. 


Iraq's new order raises to 614 the total number of Mirage F-1 bought by 
France and foreign customers. Besides Iraq, the foreign clients include 
South Africa, Spain, Kuwait, Greece, Libya, Morocco, Ecuador and Jordan. 


In Qatar's case, we are talking of the sale of six Alpha-Jet twin engine 
aircraft for training and light tactical support, which Dassault-Breguet 
built in collaboration with West German industrialists. It is the first 
time a country of the Near East has ordered such an aircraft, and this 
contract could be negotiated in spite of the competition of 1 British com- 
pany with the Hawk aircraft. 


If we leave out France, which is contemplating buying altogether 200 units. 
the Alpha-Jet has been ordered to date by the Federal Republic of Germany 
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(175 units), Belgium (33 units), Morocco (24), Nigeria (12), the Ivory 
Coast (6) and Togo (5). 


For the year now ending, the directors of Dassault-Breguet foresee a total 
amount of orders, French and foreign, civil and military equipment, which 
would be worth 13,500 million francs as compared with 10,550 million in 
1978. For export alone, these order bookings are evaluated as 10,600 
millions for 1979. 


If these estimates are confirmed, the current year should show a record 
number of orders, the previous most favorable year (1977) having shown a 
total of 12,579 million francs. Actually, however, in view of the infla- 
tion, it really means the stagnation of results. 


In 1979, if we leave out the last orders of Iraq and Qatar, the large con- 
tracts in the military sector were those with Jordan (36 Mirage F-1 units), 
Pakistan (32 Mirage-5 aircraft, the simplified version of the Mirage III), 
India (20 Jaguar aircraft), Nigeria (12 Alpha Jet units) and Chile (16 
Mirage 50, the Mirage III variant equipped with the jet engine of the 
Mirage F-1 aircraft). 


To implement all these contracts, the company is planning to increase the 
production rates for its aircraft. Thus the rate for Mirage F-1 will rise 
from the present five units per month to six in 1980 and eight in 1982, 
while the production rate for the Alpha-Jet will be 12 per month in 1980, 
as compared with 11 this year. 


The Mirage-III, with its derivative variants will continue to be produced, 
while the French Air Force order, the first, goes back to 1958. Now, 21 
years later, the Mirage III is being built at the rate of one and a half 
per month, and this rate will be raised to four in 1982. At that time. 

if the industrialists have observed the schedule, the Mirage 2000 will 
take its place. 


Contracts for Mirage 2000? 


If one is to believe the directors of the company, the load schedule is 
full till summer 1981 with the orders already booked. Next year, an active 
prospection will be carried out for the possible marketing of the Mirage 
2000, ordered for the moment, only by the French Air Force. We know in- 
deed that Australia rejected this aircraft, preferring to it two American 
models which they consider more suitable for their defense missions, and 
Dassault-Breguet withdrew voluntarily from the competition for the Canadian 
market in view of the competition from two American aircraft. 


However, the directors of the private group believe they can affirm that 
the Australian market is not definitely closed to them especially if, as 
is under consideration, the Canberra government intends to renew later its 
fleet of trainer aircraft. 
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The two foreign countries who may shortly show interest in the Mirage 2000 

are Spain and Greece, in Europe. The former of these countries may choose, 
however, to divide its order equally with the United States, who would be 
offering it the General Dynamics F-16 unit, or the F-18 of Northrop-McDonnell- 
Douglas. 
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COUNTRY SECTION FRANCE 


NEW NUCLEAR SUBMARINE "TONNANT' READIED FOR FIRST CRUISE 
Paris LE MONDE in French 20 Dec 79 p ll 
{Article by Rene Moirand] 


[Text] Cherbourg. Escorted by the sloop Amyot-d'Inville, the nuclear 
submarine Tonnant left the Cherbourg arsenal on the night of Tuesday, 18 
December to Wednesday, 19 December, for the Brest harbor, where it will 
henceforth be based. This departure is an important date for the submarine 
and its builders. Tonnant's next important trip will be, indeed, its 

first long voyage. It will take place in February or March to confirm the 
tests carried out to date and train the second crew of the fifth strategic 
submarine of the Navy, last of the series. 


Since spring, the Tonnant has been assigned for tests to the "blue" crew-- 
there is a second, so-called "red" crew to assure permanency in the missions, 
and to Lievtenant Commander Jarry, ex-student of the Cherbourg Atomic Aca- 
demy, who had previously been in command of the classical submarine Venus 
and ilie experimental submarine Gymnote. Like the first four French nuclear 
submarines, the Tonnant will carry M 20 missiles with megaton thermonuclear 
head. It was this submarine that performed the experimental firing while 
submerged off the Landes Test Center, and to which the minister of defense 
recently referred when he drew the conclusion as to the satisfactory func- 
tioning of the missiles in service in the French nuclear arsenal (LE MONDE 
of 1 December). 


After this shot, the submarine had gone to Cherbourg to undergo dismant ling 
after tests. Then it returned to the sea for regular checks. The Naval 
Construction and Weapons Board in Cherbourg estimated that it was ready to 
face the last phase in its training. This is also the opinion of the Per- 
manent Test Commission which will probably approve its entrance into active 
service in April after the trip of the "red" crew. 


The Cherbourg Naval Dockyard is now going to devote itself to the construc- 
tion of the Inflexible, which is to resume with new data; also recasting 

of the Gymnote, an experimental submarine of classical propulsion, assigned 
to missile testing and to the construction of the nuclear attack submarines 
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of the Provence program will be armed for tests in mid-January. It is to 
conduct the simultaneous modernization of five ocean dredgers and the con- 
struction of three high sea tugboats, which assures a good workload. 


While satisfactory at industrial and military levels, these results do not 
permit us to lose sight of the 10 years’ delay in the implementation of the 
Strategic submarine program which was criticized in Parliament a few weeks 
ago on the occasion of the Navy budget vote (LE MONDE of 3 October). 


Since the Redoutable entered into service in 1971, the first submarine 
patrols have taken place with a lag which has never stopped increasing. 
The putting into service of the first two missile launching ships had been 
separated by 13 months. This interval increased to 17 months (from the 
Terrible to the Foudroyant) then 31 months (from the Foudroyant to the 
Indomptable). It would amount to approximately 40 months between the In- 
domptable and the Tonnant. 
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FOOTNOTES 


1. The M 20 equipped directly the Indomptable, but the Foudroyant and 
Terrible were modified in their turn to receive it. Now under trans- 
formation, the Redoubtable will alone remain equipped with M 20; its 
sister ships will receive subsequently the M 4 multiple head missile, 
which is to equip directly the sixth submarine, the Inflexible. 


2. The SNLE (nuclear propelled missile launching submarines) carry alter- 
nately their two crews each of 135 men; the submarine personnel has 
increased considerably. In 1971, there were 1,800 of them, now France 
has a submarine personnel strength of 4,150. 
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COUNTRY SECTION NORWAY 


HANNA KVANMO, SOCIALIST LEFT PARTY CHIEF, WINS STORTING RESPECT 
Background Described 
Stockholm NORDISK KONTAKT in Norwegian 22 Oct 79 p 830 


{Text} Hanna Kvanmo wrote a page of history after the last parliamentary 
election in 1977 when she was elected parliamentary leader of the 
Socialist Left Party. To be sure, the group consists of only two 
members including the leader, but she was, all the same, the first woman 
endowed with the title “parliamentary leader.” In the 2 years that have 
elapsed since then, she has become highly respected. For Hanna Kvanno 
knows what she is about and has no difficulty being a match for even 

the most experienced politicians. 


She came into Norwegian national politics like a fresh gust of wind fran 
the north of Norway. That was in 1973 before the Socialist Party of the 
Left became the Socialist Left Party and after a successful election 
campaign for the party. 


At that time, few people outside her own election district knew her. 

She was an unknown in national politics and the smattering of political 
experience she had was from participating in the local leadership in her 
home commune in Nordland. 


It was certainly not easy for her to be cast headlong into the political 
arena of parliament. But she proceeded with high spirits and good courage 
and refused to let herself be silenced by more experienced politicians. 


Her political carrier nearly came to an abrupt end at the last parliamentary 
election. It looked for a long time as if her mandate would go to a 
nonsocialist politician, but she barely managed to hang on, thereby 
salvaging a socialist majority in the national assembly. 


Today, both her supporters and opponents agree that she is one of the 
most outstanding politicians in parliament. She made her debut on the 
parliamentary speaker's platform by berating the Social Democratic Party's 
policy concerning northern Norway and not too long ago she saved that 
same party from a governmental crisis in connection with the Trandberg 
affair. 
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But these two episodes oniy represent extremes. In between, she has had 
temperamentai--and perhaps not always so parliamentary--outbursts against 
the Christian People’s Party, and other parties for that matter. For 
Mrs Kvanmo does not wince her words. She makes her speeches from the 
rostrum with such a mixture of north Norwegian vigor and political weight 
that it resounds in the hall of parliament. At tines she can use very 
strong language. 


For example, in the Tandh*4 affair she said that prime minister candidate 
Lars Korvald had presented the nonsocialists’' proposal of no confidence 
with “great piety and divine unction."” Then the president's gavel pounded. 
The term “divine unction” did set correspond to customary usage and went 
against parliamentary procecure. But in any case, her speech raised spirits 
in the auditorium. 


Mrs Kvanmo wants primarily to be spokesman tor the weak. If she can strike 
a blow for her fellow people who have it difficult, she spares no efforts. 
Her heart is in her words, and so in her humor. She did not have it 

easy in her younger years, but adversity and problems have not managed to 
break her. 


Hanna Kvanmo is from Rana in Nordland, where she was born in 1926. When 
she was elected to parliament for the first time she was a teacher at Rana 
School, a position she had had since she took her degree in 1962. It 

was also in Rana that her political career began. 


Interview With Finance Minister 
Oslo AFTENPOSTEN in Norwegian 13 Oct 79 p 7 


[Text] Ulf Sand--new chief of Norwegian financial policy in a time 

of crisis. The much discussed Kleppe group is being replaced by the "Sand 
baggers," if we have correctly interpreted the many sad signs of the times. 
But the new finance minister is smiling, nonetheless. Yes, he even appears 
to be happy and optimistic as he sits in his red chair behind a huge desk 
and looks out from the old gray government building over to the next building 
of gray stone on the other side of Grubbegaten. 


Ulf Sand has a busy time in front of him but he is mobilizing new forces 
for the future. Our new finance minister jogs in in a warmup suit in the 
autumn darkness. It is like Trond-Viggo Torgersen on TV: he rushes 
through the night like an owl. 


"I just exercise once a week,” says Sand modestly, but it helps noticeably. 
I beat the jogging craze--I have been at it - reral years." 


He has certain paths he follows from his hom. . «:rum, a winter 

path that is marred by stinking exhaust fumes, an 4 summer path through 
pleasant wooded terrain. So, late in the evening, he can be seen jogging 
between bushes and shrubs. Once a week. Seven kilometers. 
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"You should not take on a harder program than you are sure you can carry 
out,” Sand warns. 


"That is coming from you, who have taken on the position of finance 
minister?" 


"Yes, but I know how to maintain a balance between my private existence 
and the activity involved with my political life. For me, having a normal 
family life is an important prerequisite--as much as possible. Of course, 
sometimes politics takes up most of my time, but we make up for it. We 
have a cabin in the swountains, go on excursions, and have a good time--the 
whole family. 


"Actually I am a dull person, strictly private. I have no exciting hobbies," 
says Ulf Sand smiling, and adds that this too is carefully thought out. It 
is part of his “realistic program." Economics should also be orderly 

and straightforward--in theory at least. 

“We are a two-income family," says Sand, “so we are getting by. My wife 
Sidsel is a teacher. This gives rise, among other things, to discussions 
on school policy--but chat is outside the scope of my department. 


"Two incomes? That must mean enormous taxes." 
“We are happy co pay taxes,” says Ulf Sand--with emphasis and with a broad 
disarming smile. There is not a trace here of the widespread tax protest 
in this country. 


"What percent does the Sand family pay in taxes?” 
"I do not know," the cabinet minister answers, thereby revealing that, in 
private at least, there is a certain lack of an overall economic view: 

an absence of consequence analysis, as they say in the trade. 


"Do you, as finance minister, have sole responsibility for economic 
matters at hone?" 


As on the national level, we must divide up the tasks among ourselves 

at home. My wife pays a certain group of bills, while I take care of the 
rest. By the way, I had to pay 2,000 kroner this year in arrears, but we 
came out 1,000 kroner ahead between us. 


The phone rings during our conversation at the finance minister's office. 


"Hi," says Sand to his youngest son, who wants to know when his dad is 
coming home today. “I am coming later, do not know exactly when. But 

mom will be there soon. You can start your homework. You do your homework 
well, now, and mom will be home soon.” 


"It is not always so easy, with 8 and 11 year old schoolboys and jobs that 
require so much of us parents. But fortunately my wife comes hame at a 
reasonable hour every day.” 


47 














Ulf Sand cetlects in a relaxed manner over the relationship between work 
and free time, home and office--and his own relationship to all this. 

He is now leavize his job as leader of LO's (Norwegian Federation of “rade 
Unions) economics office--a position he has held since 1977. As finance 
minister, he has returned to the department where he began his professional 
career in 1963 arver completing his education in social econany. 


“At that time I came to the planning section of this department and that 
was right where I belonged,” he says. 


He worked in the Finance Department for 3 years. Alter that, he has bounced 
back and forth at regular intervals between the old government building 

and Youngstorvet--from the finance depaztment in 1966 to LO's economics 
division back to Ackersgatan as undersecretary in the Wage and Price 
Department in 1971, and to LO again (as a study leader) in 1972--and 

back to the government building as under secretary in the Department of 
Consumer Affairs in 1973. Then he returned once again to LO and the leader- 
ship position there--until he took over Per Kleppe's position Monday 

8 October 1979 at Akersgaten 49. 


"Does the responsibility weigh heavy?" 


“That will come in its own good time. For now, I see this job as a great 
task and a great responsibility to assume. But I am fortunate enough 

to assume office at a time when the nation's econamic position looks 
brighter than it has for many years. In 1978 we increased our competitive 
strength by 5 percent, measured in terms of wage costs as a percentage of 
each unit produced. And this year, by tne same standard, our competitive 
strength has increased by all of % percent. That is a good foundation,” 
says Ulf Sand. “The primary objective is still full employment. Actually, 
I have seen no arguments against the main points of our economic policy. 

We will continue to push these main points,” Sand states. 


"But could you yourself justify to your family such a bold private pelicy 
of taking loans as the government has carried out on behalf of the 
Norwegian "family?" 


"IT have not struck oil at home in my garden,” the finance minister answors 


laconically. 


And as if to be sure he was not misunderstood, he adds: "We have known 
all along we would have oil revenues coming in fram the North Sea. Now 
business is picking up. If I had struck ofl in my garden I would have 
taken out quite large loans to finance its recovery. 


"So we can continue borrowing vith no worries?" 


"I did not say that. But through our of! operations we have secured 
employment and the latest price increases make it even easier for us to 
obtain oil revenues. At the same time, we have assumed substantial debts 
that restrict us in many ways. Later on, many people will probably say 

we could have increasing our efforts more gradually, but from the standpoint 


of full employment, owr policy has been correct.” 
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"What now, Mr Finauce Minister?" 


"We have a new wage settlement before us and I assume we will have a kind 
of combined settlement. In any case, the state should be actively involved 
in the settlement. I anticipate a moderate wage settlement alongside a 
tight budget policy in order not to lose the effect of the wage and price 
freeze." 


"LO ‘got’ two cabinet ministers. You yourself are one of them. Will it 
not be easy for LO's press to influence your handling of a combined 
settlement?” 


"I consider it to be a great personal advantage to have such a far- 
reaching network of contacts within the organizations as I believe I have. 
I know how LO and NAF (Norwegian Employers’ Association) think and react 
from previous experj.ence, among other things, from LO and from my time 

as under secretary in two departments. It can be useful to have a seat on 
both sides of the negotiating table.” 


"Yes, but a finance minister cannot be an extension of LO, as some 
people say you are, can he?” 


"I do not consider myself an extension of LO. My experience is that 
a feeling of trust is soon established with all parties involved in a 
combined settlement.” 


“Are you still involved in the organized labor movement?" 
"Yes," answers the finance minister. "I am a member of the Norwegian 
Association of Salaried Employees and I see no reason to leave it. On the 
contrary, I want to further develop basic contacts. The government's 
economic policy is a synthesis of discussions in all segments of the labor 
movement. 


New Under Secretaries Appointed 
Oslo AFTENPOSTEN in Norwegian 13 Oct 79 p 8 


[Text] There is a “shake-up underway in the Nordli government's corps of 
under secretaries: of the 12 who were appointed yesterday at the cabinet 
meeting, 7 are now--and more new ones ae expected later. Among the seven 
are Kari Gjesteby of the Finance Department and Bjorn Bruland cf the 
Defense Department. As expected, Johan Jorgen Holst became the new under 
secretary at the Foreign Affairs Department. 


Four of the 12 under secretaries are women: Berit Haldorsen, Social 
Department (formerly of the Commune and Labor Department), Inger Pedersen 
(Environmental Protection Department), Grete Knudsen, Church and Education 
Department, in addition to Kari Gjesteby. Two of the new people are from 
Northern Norway, one from Bergen and one from Oppland. 
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It was just this concern for women and regional representation, 
AFTENPOSTEN has reason to believe, that led to problems with under secretary 
“intrigue.” Thus, the list of those to be appointed yesterday was ready 
only a few hours before the government convened the cabinet meeting at 

the palace. 


Some under secretary posts remain unoccupied after the change in cabinet 
ministers: this is true of the Justice Department and the Consumer Affairs 
and Administration Department--as well as the Fisheries Department where 
under secretary Roald Waage resigned at his own request. 


Two of the 12 have been reappointed to their previous positions, namely 

Per Martin Olberg, Department of Trade and Shipping and Halvdan Skard, 
Church and Education Department. In addition to Berit Haldorsen, two 

others are changing departments: Johan Jorgen Holst, formerly at the Defense 
Department and the Industry Department's Trygve Tamburstuen (formerly 

of the Oil and Energy Department). 


The list of the under secretaries the government appointed yesterday is 
as follows: 


Finance Department: Kari Gjesteby 

Trade Department: Per M. Olberg 

Industry Department: Trygve Tamburstuen 

Church and Education Department: Halvdun Skard and Grete Knudsen. 
Oil and Energy Department: Harald Norvik 

Social Department: Berit Haldorsen 

Transporation Department: Svein Aasmundstad 
Environmental Protection Department: Inger Pedersen 
Commune and Labor Department: Tom Veierod 

Foreign Affairs Department: Johan Jorgen Holst 
Defense Department: Bjorn Bruland 


Profiles of New Under Secretaries 
Oslo AFTENPOSTEN in Norwegian 13 Oct 79 p 8 


[Text] Five of the new under secretaries are new names on the national 
political scene: Grete Knudsen, Svein Aasmundstad, Bjorn Bruland, Inger 
Pedersen, and Tom Veierod. 


The Finance Department's Kari Gjesteby, who most recently has been associated 
with the Nordic Council's cultural secretariat in Copenhagen, was formerly 
under secretary in the Church and Education Department, as well as personal 
secretary in the Consumer Affairs and Administration Department. Harald 
Norvik, the Oil and Energy Department's new under secretary, was formerly 

the prime minister's personal secretary. 


Under Secretary Grete Knudsen, Bergen, is 39 years old. She is a university 
instructor and a specialist in the field of teaching young people with 
behavorial problems. She is a board member of Bergen's Social Democratic 
Party and a member of the Hordaland regional council for the handicapped. 
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For 5 years beginning in 1967 she was principal at the state boarding 
school, Vold Secondary School in Gausdal. Beginning in 1972, she was 
employed at Hunstad Commune Special School in Bergen as principal. 


Under Secretary Svein Aasmundstad at the Transportation Department is 
44 years old. He received a law degree in 1959. As a student, he was 
active in the AUF (Young Laborites), in the late fifties as a member of 
its central board. Among other things, Aasmundstad has been office 
manager of the chief financial officers in Gjovik and Trondheim. Since 
1974 he has been regional commissioner in Oppland. 


The new under secretary at the Defense Department, Adm Bjorn Bruland, 
is currently chief of staff for operations at defense headquarters. 


Bruland is 53 years old. He graduated from the Naval Academy in 1949. 

From 1960 to 1961 he worked at the Defense Department and 3 years thereafter 
at NATO's staff, SACLANT in the United States. For the past 4 years he 

has worked with the operations staff at defense headquarters. He has 

had several specialized courses in Norway, England, and the United States 
and has attended the Defense Academy. 


Under Secretary Inger Pedersen at the Environmental Protection Department 

is 43 years old. She is a journalist in Fremover, Narvik. After graduating 
from school and preliminary exams at the university, she was educated in 
journalism at the Journalism Academy . 


Inger Pedersen is a member of the Social Democratic Party's national 
committee and has had three terms of office on Narvik's town council. Among 
other things, she has been appointed board member at the National Social 
Insurance Systen. 


Under Secretary Tom Veierod at the Commune and Labor Department is 42 years 
old and is principal at Heggen Secondary School in Harstad, where he has 
been employed since 1966. Veierod has a Master of Arts Degree. 


He has positions of trust in Harstad and is a member of the county council 
in Troms, where during this period has has been vice chairman. During the 
communal elections, Veierod was the Social Democratic Party's candidate for 
chairman in Harstad. 
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COUNTRY SECTION SWEDEN 





CONSERVATIVE TIDE CONTINUING AT EXPENSE OF CENTER PARTIES 
Oslo AFTENPOSTEN in Norwegian 11 Dec 79 p 2 
[Editorial] 


[Text] Sweden's Conservative Party--previously the Rightist Party--continues 
its gain and, according to the political polls, is experiencing greater 
voter support than ever before. During the parliamentary elections last 
September, the Conservative Party became the largest nonsocialist party, 
backed by 20.3 percent of the voters, compared to 15.6 percent for the 

° elections 3 years before. The November figure from SIFO, the Swedish 
Institute for Public Opinion Polls, show that Gosta Bohman's Conservative 
Party now has the support of 23.5 percent of the voters. This means the 
party is almost as large as the Center Party and the Liberal Party combined, 
which reflects a dramatic change in the voter makeup on the nonsocialist side. 
In November, the Center Party and the Liberal Party, which are participating 
in a renewed coalition government with the Conservatives, had the backing 
of 17 and 8 5 percent respectively. 


Without doubt, the success of the Conservative Party has several causes, 
but it can be seen primarily in the fact that the Conservatives have been 
able to formulate a realistic, down-to-earth policy with an appeal for 
impatient voters. This applies to an ever increasing group of voters who 
are demanding that authorities make amends for obvious distortions revealed 
by a forced policy of reform. But if the Conservatives are to succeed, they 
must be willing to attack the fundamental problems and point to clear alter- 
natives to the political remedies that the Social Democrats, especially, 
have espoused. In a time of upheaval, the Swedish Conservative Party has 
stood out with a profile that a majority of the nonsocialist voters can 
identify with. 


Developments in nonsocialist politics since the historic election victory 
of 1976 confirm, on the other hand, that neither Thorbjorn Falldin's 
Center Party nor Ole Ulisten's Liberal Party can satisfy voters’ demand 
for a steady, purposeful policy. What the Central Party and the Liberal 
Party were able to gain at the moment by way of exaggerated partisan 
tactical manipulations have, in the long run, became a burden to both 
parties. Confidence in these two parties has gradually fallen and for the 
Liberal Party the situation must be characterized as disturbing. A drop 
in voter support from 15.5 percent a year ago to 8.5 percent according to 


the latest opinion polls speaks clearly of a party that is out of step with 
its voters. 52 














To the extent that a single politician can be given credit for the success 

of a party, there is in any event no doubt that Gosta Bohman has contributed 
significantly to the strong position the Conservative Party enjoys in 

Swedish politics today. Both through his tireless work to shape a nonsocialist 
alternative and in his capacity as finance minister during a time of 

crisis, Bohman has distinguished himself as a politician of remarkable 

stature. 
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COUNTRY SECTION SWEDEN 


VOLVO SEEKING INCREASED INVOLVEMENT IN THIRD WORLD OIL SEARCH 
Oslo AFTENPOSTEN in Norwegian 8 Jan 80 p 29 
[Article by Lars Hellberg] 


[Text] Volvo's highest card in negotiations with Norwegian authorities 
concerning oil rights on our continental shelf has been, by all indications, 
its insight into development of the world's energy resources, which the 
company anticipates obtaining through its participation in the Internationa. 
Energy Development Corporation (IEDC). 


The newly established company, which Volvo is behind, along with the 
Canadian Sulpetro Ltd and the American AZL Resources, Inc, makes Volvo 

a significantly more interesting partner in the area of oil than 
previously. In spite of Volvo's increased industrial activity in Norway, 
the fact that Volvo Petroleum, until its oil rights on the Norwegian 
continental shelf are definitely confirmed, is a company on paper only, 

has been a serious hindrance in its attempts to be included in the granting 
of concessions. 


However, through the IEDC, Volvo chief Pehr G. Gyllenhammar believes Voivo 
will obtain valuable information in precisely this important development 
business. "Volvo will have unique opportunities to go into markets that are 
new for Volvo and to participate in explorations,” as he put it. 


At present, the new organization is in the developmental stage but the goal 
is to participate in developing energy resources in the Third World. The 
activity is assumed to include exploration and recovery of oil and gas. 
Aside from the fact that this makes Volvo a more attractive partner with 
respect to future explorations on the part of Norway as well, it is known 
that a substantial part of the worlds potential oil and gas reserves is 
located in this part of the world. 


Thus, chairman of the board at IEDC, Maurice Strong, points out that the 
World Bank estimates that developing countries presently have around 

2 percent of the worlds known petroleum reserves. In the future, it is 
anticipated that this part of the world may account for around 15 percent 
of recoverable reserves. 








However, reaching that point requires a considerable effort and increase 
in resources put at the disposal of these countries. The United Nations 
Development Program (UNDP) has taken the initiative ia this direction. 

At the same time, the OPEC countries have expressed that they feel it is 
important to help developing countries develop their own energy resources. 


The IEDC will cooperate closely with the governments of developing countries, 
international institutions and industries to develop proposals for exploring 
for oil and gas. Primarily, the company will be a communications link 
between international expertise, financing, and governments of developing 
countries. 


Sulpetro Ltd is a Canadian oil and gas company while AZL Resources Inc 
is active in the area of agriculture and raw materials. The chairman of 
the board was receuited from the later company and has a background of 
previous activity, among other things, in Petro-Canada and as an under 
secretary at the United Nations. 


For Volvo, participation means active involvement in oil and energy development 


in more remote areas as well. At the same time, the campany's leadership 
believes that cooperation with both developing countries and OPEC countries 
for the recovery of potential finds will give them the expertise and insight 
in this promising branch, which Volvo has been lacking up to the present 
time. 
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COUNTRY SECTION SWEDEN 





GOVERNMENT, PARLIAMENT TO CONSIDER NEW FIGHTER PLANE PROPOSAL 
Air Force Favors SK-2 

Stockholm DAGENS NYHETER in Swedish 9 Jan 50 p 54 

[Article by Henric Borgstrom | 


[Text | The new Swedish SK-2 fighter plane was officially unveiled in 
Stockholm on Tuesday [8 earl. Although air force headquarters 
called this a “poor man's airplane,” air force chief Dick Stenberg is 
ordering the new airplane--manufactured by Saab--because it has the 
“fewest drawbacks” compared with other options. 


The air force wants 160 of the planes, each costing about 50 million 
Swedish kronor, including weapons. Thus the total cost will be around 
8 billion kronor, of which 2-3 billion will go for development and 
engineering work. 


In his report air force chief Stenberg said that the airplane meets 
“operative needs" but he added on Tuesday that from now until 1 February 
Commander-in-Chief Lennart Ljung will be conducting further military 
economic studies. 


"We have had plenty of reports on the airpiane of the future during the 
1970's and I assume that the government and parliament will go ahead and 
make a decision this spring on the basis of what has been said already,” 
General Stenberg said. 


He would not comment on how much the Saab development division in Lin- 
koping would be able to handle if the firm gets an order for the SK-2. 


"It will be enough so that the Swedish airplane industry will be able to 
develop the planes of the 1990's too, in other words the next generation,’ 
he said. But that would probably be the end of the opportunities of the 
Swedish aviation industry to take care of entire airplane systems, he 
indicated. 


56 





Even the “iggen, now being manufactured, contains many foreign com- 
ponents, close to 40 percent in terms of cost. 


An SK-2 would contain even more foreign parts. The air force staff esti- 
mates that both the nose section and the cockpit would be purchased from 
either British Hawk or Italian Macsi. In addition much of the electronic 
equipment would be purchased from available sources, mainly in the United 
States. 


The air force expects to save a lot of money by not developing its own 
electronic system. Mainly on the basis of this step and the smaller 
fuselage it has been possible to reduce costs 25 percent compared with 
the earlier big airplane project, the B3LA/A-38, which parliament turned 
down in the spring of 1979. 


The SK-2 will be armed with mari irget missiles (RB 15, under de- 
velopment by Saab and Bofors), attack missiles, guided missiles with TV 
target-finders, bomb capsules, guided bombs and perhaps automatic guns 
as well. It will also be equipped with a nighttime surveillance cap- 
sule (from L.M. Ericsson) and modern electronic defense aids. 


The aircraft will be produced in the period 1987-94 and will be in 
service well into the next century. 


Alternatives Costly 


The air force has rejected the other alternatives as unacceptable. These 
include building training planes alone, re-equipping the Draken, buying 
two more divisions of Viggen fighters which could also be used as attack 
planes and buying foreign planes, for example the American F-16, 


The F-16 plane is suitable in many ways from an economic point of view 
but the feeling is that the plane would be hard to introduce into Swed- 
ish air units. It is also more expensive, about 85-90 million kronor 
per plane. Denmark and Norway did buy the F-16 (against stiff competi- 
tion from the Swedish Viggen) and have been hit by a number of cost 
overruns, besides not getting promised compensation purchases of other 
goods from the United States. 


The Saab air division would not comment Tuesday on the air force pro- 
posal but will await the government's decision which is expected in 
early March. But it is known that an airplane of the SK-2 type would 
save much of the development section even though some cuts would be 
inevitable. 
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Four Alternatives Presented 
Stockholm DAGENS NYHETER in Swedish 9 Jan 50 p 54 


[Text | The air force has submitted four different alternatives, each 
entailing the delivery of eight Viggen fighter divisions in the period 
up to 1987 (each division consists of 18 airplanes). As well as the 
Viggen fighters, air force chief Dick Stenberg is recommending: 


Nine divisions (about i160 airplanes) of the SK-2 trainer and attack air- 
craft. This would be collowed by a new and partly foreign-built air- 
plane system. The Draken J-35 cannot be modernized as part of this 
option (A-2) but three divisions of the old Draken planes could be in 
use over the -- ear period. 


This opt.on fits within the economic guidelines and the airplane is said 
to meet essential operational requirements. Since it uses known tech- 
nology, procurement is relatively reliable and the final assessment is 
that this option has the “fewest drawbacks within the framework of the 
given directives." 


The remaining options are all regarded as “unacceptable.” They are: 


Five divisions of armed trainer planes, a variation of the Saab 105 
which is exported to Austria (Option A-1). This would be followed 
directly by a new aircraft system either partly or entirely foreign- 
built. But this does not meet operational requirements and the airplane 
industry would have problems retaining the development people who are 
finishing up the production of the Viggen fighter. 


Two divisions of Viggen fighters (in addition to the eight planned) 
with some attack weapons added, four divisions of modernized J-35 Draken 
planes and two or th .ee divisions of straight trainer aircraft with no 
weapons added. Doesn't meet the operational requirements, problems with 
production of the Viggen fighter and with spare parts for the Draken. 
(Option C) 


Six divisions of foreign planes--the American F-16 has been under study-- 
plus two or three divisions of unarmed trainer planes. Might not fit 
inside the economic guidelines. Meets operational requirements very 
well in some respects but there are problems in using foreign airplanes 
at Swedish air bases. Problems in producing Viggen fighter planes. 
(Option D) 
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Old Discussion Enters New Phase 
Stockholm DAGENS NYHETER in Swedish 4 Jan 50 p 19 
[Article by Henric Borgstrom|] 


[Text] On Tuesday [8 January} the air force and Saab will submit a new 
Swedish fighter plane--a new combined attack and trainer airplane, the 
SK-2. It is expected that this will renew political controversy over 
the future Swedish air force. 


A decision must be made in the near future as to which plane Sweden will 
have in the future. The deadlines are 1 February for Comiander-in-Chief 
Lennart Ljung, 10 March for the government and June for parliament. 


The real choice is between this new SK-2 and renovating about a hundred 
old Draken planes otherwise scheduled for demolition. A couple of other 
alternatives were considered less feasible: a third version of the 
Viggen and the purchase of the American F-16 (purchased by Norway and 
Denmark, among others, after stiff competition with the Viggen in the 
last round). 


Important for 1990's 


The decision will affect not only the airplane to be acquired next but 
also which airplane will be developed in the 1990's. The idea is to 
develop a combined fighter, attack and reconnaissance plane (JAS) at 
that time. 


Since all the report activity has delayed the decision by at least 4 
years, a new radical idea has emerged recently: leapfrog over the air- 
plane of the 1980's and start developing the 1990 plane immediately. 

In a short space of time this proposal has won support among central 
decision makers in various circles. 


Probably many people are sighing over the prospect of another round of 
airplane talks. This has been going on for almost 10 years now and a 
variety of letter and number combinations have been considered, such as 
A-20, B3LA, A-38/SK-38, 105:15 and others. 


Reports Replace Decisions 


Back in 1971 former Social Democratic Defense Minister Sven Andersson 
asked the air force to consider the airplane of the 1980's, The head of 
the air force staff study division at that time, Lieutenant-Colonel Inge 
Berglund, started working on a report which has been followed by one 
report after another. Three big reports are involved in the airplane 
discussion today. 
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Berglund said, “When people will not and cannot make a decision it is an 
excellent idea to start up an investigation. At any rate it provides 
some hope that they will learn more, enabling them to make a decision 
later,” he said with some irony. These are the more important studies 
that have been made: 


“Systematic Plan 1" was the first, extending from 1971 to 1975. It led 
to the proposal for a light attack plane (consuming almost three times 
less fuel than the medium-weight Viggen) with “moderate performance,” in 
other words subsonic speeds, a piane intended to fight along with army 
units in coastal areas. The first Viggen is intended for attacks on 
warships in the Baltic Sea, the second Viggen is a fighter for use 
against attacking aircraft. 


The 1974 Defense Committee recommended at the end of 1975 a third ver- 
sion of the Viggen (attack plane A-20), keeping open the question of a 
new airplane, the B3LA. But it quickly became apparent to politicians 
that this Viggen would take so much money that nothing would be left 
over for the new BJLA. A new airplane would require increases in total 
defense spending. 


Sweden Can't Afford It 


“Problems of the Defense Industries,” November 1975, involved people 

from the Defense Ministry, the Defense Research Institute (POA) and 

State Enterprises. It was very controversial, It didn’t come right 

out and say that in the future Sweden could not afford to develop its 

own airplanes. But the message was clear anyway, or as it was put in 
report language we should “readjust the materiel profile to benefit 
technology and systems areas in which cost increases are less pronounced. 
This can mean increased emphasis on technically less sophisticated weap- 
ons systems and/or weapons carriers”--in other words, missiles instead of 
airplanes. The October 1976 “Socioeconomic Analysis of Future Aircraft 
Acquisitions” said plainly: “The Swedish aviation industry already has 
obvious shortcomings from a competitive point of view. The big airplane 
industries/nations have superior research facilities and can reduce 

costs with rapid production tempos and longer series in mass production. 
In the long run socioeconomic arguments cannot be used as the basis for 
retaining an advanced Swedish aircraft industry. However there are 
definite problems connected with Licensed production or direct importa- 
tion.” 


This was written by Karl-Erik Strand, then in the Defense Ministry, now 
with the Budget Ministry charged with keeping a close eye on defense. 


“Systematic Plan 2," May 1977, was produced by the air force and in it 
air force chief Dick Stenberg launched a new idea: stop thinking about 
a third version of the Viggen and instead “extend the Lifetime” of the 
first Viggen, also an attack plane, Then there would be enough money 
left over for the new BILA, he maintained, 





Government Couldn't Decide 


During the 1977 industrial crisis the non-socialist three-party govern- 
ment didn't dare say yes to a new costly airplane project. But it 
couldn't say no to one of the nation’s most technologically advanced in- 
dustries either. The easiest way out was chosen--a new study, the B3LA 
Committee under the leadership of then undersecretary in the Defense Min- 
istry Gunnar Nordbeck. 


And it didn’t work in a political vacuwum--one of Prime Minister Thor- 
bjorn Falldin’s most trusted colleagues, Goran Johansson, was on the com- 
mittee. 


During its work fr arch to October 1977 the committee tested the cost 
estimaivs for the ©e Light attack plane, the BULA. It also looked at 
military economy .« tried to evaluate how different alternatives would 
affect the possibi cies of retaining Swedish development and manufacture 
of combat planes in the long run. 


A preliminary study said that it would be more expensive to develop and 
manufacture a new plane (the BILA) than it would be to make a third 
version of the Viggen (the A-20). But the latter would take almost 
three times as much fuel as the BILA and thus the costs over the total 
Lifespan would be less for an entirely new airplane system, 


The major problem was that the first year costs would be much greater, 
while there would be a savings on operating costs sometime in the 1990's. 
On the basis of military economy the committee would not choose between 
the two airplanes, 


It approved Saab's calculations showing that a new airplane would re- 
quire 1200 people in the development section in 1982 compared with 900 
if work was continued on the Viggen instead. The committee recommended 
a new study if the latter alternative was chosen, 


Delayed Another Year 


The government was unable to make a choice at this point also. Instead 
310 million kronor was appropriated for fiscal year 1978-79 to keep all 
choices open--continued work on the new plane would get around 150 mil- 
lion kronor, continued work on a new Viggen model would get about 10 
million and joint efforts would get about 150 million kronor, most of 
which benefited the new airplane. 


The non-socialist politicians had bought themselves another year of 
freedom of action while the Social Democrats attacked them fiercely and 
were opposed to any thought of a new aircrait, 


The postponement was used for a new study. in January 1975, the Avia- 
tion Industry Committee (FLIK) was appointed. Many people who had 
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served on former committees were allowed to continue but Social Demo- 
crats and metalworker representatives also joined the committee. 


FLIK was to clarify what would happen if no new cirplanes were devel- 
oped. It took 10 months, up to November 1975. And then the committee 
said that if costs for continued production of the Viggen (the A-20, the 
third version) became too high a decision to purchase foreign airplanes 
instead should be reached as quickly as possible. But a decision on 
which foreign plane to buy does not have to be made before 1954, 


if the decision is to engage in licensed production of foreign planes 
this should be restricted for economic reasons to final assembly. But 
there are more drawbacks to foreign acquisition than there are to pro- 
duction of our own A-20, 


The 254-page FLIK report was supplemented by an equally thick volume 
containing four different studies on: ine dispersal of aviation indus- 
trial research to civil research and the business sector, the signifi- 
cance for the technological standard of subcontractors, and so forth. 





The SK-2 could be called a mini-BILA, a Light attack plane that would 
work together with the army's coastal defeuse units. They have simply 
stripped the BILA, for example a lower speed motor has been installed, a 
short-range guided missile has been removed, thus reducing the cost of 
L.M. Ericsson's forward infrared beam system. 











The SK-2 will cost about 75 percent of the projected cost of the B3LA, 
although the sum could vary somewhat up or down. In the fall it was 
several billion kronor cheaper to invest in remodeling “he Draken in- 
stead. But in November and December new calculations were made and they 
showed that it would be equally expensive to invest in the Draken com- 
pared with the SK-2. Among other things the number of SK-2's was cut 
from 160 to 110, Air force chief Dick Stenberx is expected to ask for 
the billion he thinks are due him (after the redistribution of defense 
money) in order to make up for the cost. 

















The airplane of the 1990's, a combined fighter, attack and reconnais- 
sance plane (JAS), will be a European aircraft. A preliminary agreement 
seems to exist among some people familiar with the airplane issue that 
Sweden should have such an airplane. Some feel that for economic 

reasons we should jump over the airplane of the 1980's--the SK-2. There 
also seems to be agreement that the Swedish aviation industry cannot pro- 
duce the 1990's plane on its own. Cooperation with Europeans seems more 
likely than with Americans and that means Sritish Aerospace with its 


project AST and the West German MBB (Messerschmitt) TKF-90. (See the 
model pictured. ) 


New Study Became Three Studies 


A month before the FLIK report was submitted the non-socialist three- 
party government broke up and the Liberals had sole control over the 
country. But the Liberals’ most well-informed defense politician, Hans 
Lindblad, did not become Defense Minister after he became known as a 
strong B3LA advocate. 
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This was an indication of things to come in the spring of 1979--the Lib- 
erals teamed up with the Social Democrats on the airplane issue and re- 
jected the B3LA, But the government didn't have the nerve to turn a new 
Swedish fighter bomber down flat so it did what had been done so many 
times before--conducted a new study. 


But this time there were three studies instead of one: 


County governor Bengt Norling of Karlstad (former Social Democratic min- 
ister of communications) is studying the best way to shrink the nation's 
aviation industry, for example by co-ordinating some aspects of Saab, 
Volvo Airplane Motors, L.M. Ericsson and FFV [ expansion unknown |. There 
will be reductions in any case--even if there is a clear green light on 
a new Swedish airplane. 


Tony Hagstrom, head of Televerket, is studying how military production 
can best ove utilized to benefit civilian products. 


Commander-in-Chief Lennart Ljung must choose ore of the various air 

force options by 1 February and the choice should be between the new A-2/ 
SK-2 plane and renovating the Draken (tearing out all electronic equip- 
ment and replacing it with modern equipment). 


By spring at the latest the government will decide which airplane it 
wants--unless it decides to make further studies. 


Men Behind Studies 
Stockholm DAGENS NYHETER in Swedish 4 Jan 80 p 19 


Text! 
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Nils G. Asling, Marcus Wailenberg, 


aviation enthus- still chairman of 
iast who gave Saab, trying to 
rise to the As- land a new domestic 
ling, a plane aircraft. 


similar to SK-2. 


To a large extent it is the same people who study the airplane industry, 
only the committees change names. A small group of politicians have 
jumped in while most members of parliament have little idea of what is 
involved. 


Major figures in the Social Democratic Party to begin with were the 
present UN ambassador, Anders Thunborg, and member of parliament Ake 
Gustavsson of Nassjo. In the background due to the aircraft issue we 
find in early retirement 37-year-old Ingemar Engman, formerly in the 
Ministry of Defense, Arne Angelof of the Metalworkers Union and Lars- 
Olof Pettersson of LO [ Swedish Federation of Trade Unions | along with 
Ulf Larsson of the Social Democratic parliamentary secretariat. 


Among Conservatives, Defense Minister Eric Kronmark and Gosta Bohman’ s 
right-hand man Carl Bildt have totally dominated the scene. The Lib- 
era's have one of the people most familiar with the issue, member of 
parliament Hans Lindblad from Gavle. He has strongly advocated a new 
airplane. 


This made him inappropriate as defense minister in the Liberal govern- 
ment. But Defense Minister Lars De Geer didn't get a chance to say 
anything about the matter; in reality Carl Tham ruled here as elsewhere 
in the party. 


The Center Party has Nils G. Asling, the industrial affairs minister 
with an interest in aircraft, and member of parliament Gunnar Bjork of 
Gavle who fathered their own airplane, the Asling. Prime Minister 
Thorbjorn Falldin has had direct control through his right-hand man on 
the cabinet council, Goran Johansson. 
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The two cabinet ministers, Eric Kronmark (Conservative) and Nils G. 
Asling (Center) each selected a new airpiane on their own initiative-- 
without a directive from the government. Kronmark picked the A-38 and 
Asling chose the plane that came to be known as the Asling. When the 
latter plane turned up on the drawingboard it prompted a critic in the 
chancellery to ask: “Can anyone call up the air force staff and order a 
new model?” 


Within the state bureaucracy a handful of technocrats held some influ- 
ence, for example Gunnar Petri of the Defense Ministry, Lennart Lubeck 
of the Ministry of Industrial Affairs and Communications, Karl-Erik 
Strand and Svante Holgersson of the Budget Ministry. 


On the air force staff the studies were at one time headed by Inge Berg- 
lund, now planning is under the direction of Lieutenant-Colonel Rolf 
Clementsson. The driving force at the Defense Materiel Board, which 
buys all military materiel, has been airplane director Sven-Olof Hokborg. 


Industry, mainly Saab but also L.M. Ericsson and Volvo Airplane Motors, 
has agitated fiercely on the issue, assisted by the salaried employees’ 
unions, among others. Gosta Bystedt, president of Electrolux, jumped 
into the public study activity in the final phase, while Marcus Wallen- 
berg has been in the background all along. It is said that the reason 
he has remained as chairman of Saab (while giving up a number of other 
jobs) was his emphasis on getting an order for a new aircraft. 
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